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COMPONENTA

Report of the Board of Directors 1.1. -30.9.2016

The review period 1.1.-30.9.2016 has been very challenging for Componenta. Componenta’s order book of
continued operations at the beginning of October was 9% smaller than in the previous year, standing at EUR
67.3 (73.5) million. Componenta’s net sales of continued operations in the January-September period fell
13% to EUR 284 (327) million.

Componenta Group’s liquidity situation became critical in August due to the weaker than estimated
development in net sales and profitability. The company could not negotiate the additional financing
necessary and due to this situation continuation of the business without restructuring proceedings was
impossible because lack of production materials meant that the factories could not be kept in operation.

Consequently, on 1 September 2016 Componenta filed for restructuring of the parent company Componenta
Corporation and the following subsidiaries: Componenta Finland Ltd in Finland and Componenta
Frammestad AB, Componenta Wirsbo AB and Componenta Arvika AB in Sweden. As part of these
arrangements it had been decided that Componenta's Dutch subsidiary Componenta B.V. would file for
bankruptcy. Componenta Dékumculiik Ticaret ve Sanayi A.S. in Turkey continues its operations without any
official proceedings.

The filings of the Swedish subsidiaries were accepted and restructuring proceedings were started on 1
September (Componenta Frammestad AB and Componenta Wirsbo AB) and on 2 September 2016
(Componenta Arvika AB).

The Dutch subsidiary was declared bankrupt on 2 September 2016.

On 30 September the district court of Helsinki in Finland took the decision to commence the restructuring
process of Componenta Corporation and Componenta Finland Ltd.

In Finland a restructuring programme will typically be approved within a year and a schedule for restructured
debt payments will be defined in a payment programme. In Sweden a restructuring period will last one year
from the approvai of the programme. Information on how well the programme is succeeding will become
available during the latter months of 2016.

In the short term Componenta has agreed pre-payment based financing with key customers in Finland and in
Sweden to cover working capital needs.

Due to the ongoing corporate restructuring proceedings, Componenta’s primary objective is a clear
improvement in profitability, returning the company's operations to profitability and developing them in the
longer term. In Finland and Sweden the restructuring proceedings will enable the company’s operations to
return to profitability and be developed in the longer term, but significant uncertainty still relates to going
concern of operations.

During the beginning of the year, Componenta has implemented a strategic review of the business structure,
which has included the closures or sales of production plants, transfers of production and other measures
aiming to significantly improve profitability.

As part of the strategic review, Componenta’s management system was reorganised at the beginning of
March. In the new system the previous division structure has been removed and business operations have
been divided into five business areas: Finland business area, Sweden business area, Netherland business
area, Turkey Iron business area and Turkey Aluminium business area. The business areas consist of the
business units i.e. local foundries, machine shops and forges. The business areas are also responsible for
their sales. The Dutch business was classified as Discontinued Operations during the third quarter as a
result of local bankruptcy proceedings.
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In August Componenta’s Sweden business area has been divided into two separate businesses, the
Frammestad machine shop business and the Wirsho forge business.

The renewal aims at significant cost savings and fixed costs will be reduced by several measures. Group
level sales, engineering, quality and customer service operations have become part of the business units.
This change aims to develop the core competences of the business units and to significantly improve
customer service and quality.

In Finland, personnel involvement in management has been promoted by appointing an employee
representative to each business unit management team.

At the beginning of December 2015 Componenta started negotiations towards a financing solution that
would support the new strategic alignments and ensure the strengthening of the company’s financial position
and balance sheet. On 1 April 2016 the company announced that it had reached preliminary agreement on
repaying the parent company's secured loans. On 16 May 2016 Componenta Corporation issued a EUR 40
million convertible capital loan and discharged the company’s secured bank loans and a secured bond to a
total of some EUR 72 million.

The negotiations with Turkish banks were continuing concerning additional finance for the Turkish subsidiary
and extending the maturity dates for the financing. Componenta Dékiimculuk A.S. has on 28 July 2016
signed a new 4-year credit facility agreement of EUR 15 million. The new loan is a separate tranche under
EUR 120 million club loan agreement signed in 2014 and amended in 2015.

Strategy and strategic projects

Due to the ongoing corporate restructuring proceedings, Componenta’s primary objective is a clear
improvement in profitability, returning the company’s operations to profitability and developing them in the
longer term.

During the beginning of the year, Componenta has implemented a strategic review of the business structure,
which has included the closures or sales of production plants, transfers of production and other measures
aiming to significantly improve profitability.

As part of the strategic review, Componenta’s management system was reorganised at the beginning of
March. In the new system the previous division structure has been removed and business operations have
been divided into five business areas: Finland business area, Sweden business area, Netherland business
area, Turkey Iron business area and Turkey Aluminium business area. The business areas consist of the
business units i.e. local foundries, machine shops and forges. The business areas are also responsible for
their sales. The Dutch business was classified as Discontinued Operations during the third quarter as a
result of local bankruptcy proceedings.

In August Componenta’s Sweden business area has been divided into two separate businesses, the
Frammestad machine shop business and the Wirsbo forge business.

The renewal aims at significant cost savings and fixed costs will be reduced by several measures. Group
level sales, engineering, quality and customer service operations have become part of the business units.
This change aims to develop the core competences of the business units and to significantly improve
customer service and quality.

On 9 February 2016, Karkkilan Laakarikeskus Oy, a subsidiary of Componenta Corporation, sold its medical
centre and occupational health business, which were not part of the Group's core business, to Mehildinen
Oy. Ownership of the medical centre transferred to Mehildinen as of 1 March 2016.
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The foundry operations of lisalmi-based Suomivalimo were sold on 30 June 2016 to a company set up by
Antti Lehtonen, Olli Karhunen and the operational management of Suomivalimo. The foundry real estate
property in lisalmi was sold to lisalmen Teollisuuskyl4 Oy. The debt free selling price for the Suomivalimo
business, property, tangible and intangible assets and inventories, was EUR 4.3 million. The sale had an
impact on cash flow in the second quarter of EUR 3.3 million and had an total impact on cash flow in 2016 of
EUR 4.1 million. The Group recorded a sales loss of EUR 6.1 million on the transaction.

The foundry property, which is to be taken out of use, premises of the discontinued foundry in Manisa,
Turkey were sold on 1 July 2016. The sale price was EUR 2.5 million and no material sales profit or loss was
recorded

Componenta's pistons business was sold on 17 August 2016 to Koncentra Pistons Oy. The Group recorded
a sales profit of EUR 1.0 million from the transaction, which has been presented in items affecting
comparibility.

On 13 October Componenta announced its plan to sell its forge operations located in Sweden i.e.
Componenta Wirsbo AB and Componenta Arvika AB.

In addition to selling non-core parts of its business Componenta Corporation plans to sell its shareholding in
Componenta Dékimciluk Ticaret ve Sanayi A.S. Componenta targets to achieve a solution by which the
Componenta group companies outside Turkey would be released from their debts from Componenta
Dskumculuk Ticaret ve Sanayi A.S. and its subsidiary, and the Turkish subsidiary's operational situation
would improve. Should the arrangement come true in accordance with the company’s targets the
arrangement it is not expected to have an impact on Componenta Corporation’s cash flow or on the
operations of remaining subsidiaries.

In addition the company is examining the possibility of selling other non-core business operations and
property.

Developments in business environment

Growth prospects in different regions of the world are not uniform, and there are currently no signs of a rapid
change for the better. In Europe moderate economic growth continues, but Britain’s upcoming exit from the
EU and Russia's challenging economic situation mean that uncertainty remains. Developments in European
economic indicators during the review period give no indication that demand prospects for investment goods
will rapidly improve.

The outlook in Germany and Sweden remains fairly positive regarding the key markets of Componenta’s
point of view. In Turkey, however, the outlook has weakened during late summer and early autumn. In
Finland the growth prospects are still modest. The economy in the United States is expected to continue on
its path of moderate growth, and in China the economic outlook has further weakened slightly during the
spring and summer of 2016. The economies of South America are overshowed by the deep recession in
Brazil.

Demand prospects in the company’s customer sectors remain uncertain, particularly in the mining and
agricultural machinery customer sectors and the machine building customer sector. However, in the heavy
trucks and automotive sectors European demand prospects are on a firmer footing. In the machine building
sector demand prospects show greater variation from one customer to another.

The order book for Componenta’s heavy trucks customer sector was 9% higher than at the same time in the
previous year. Demand in the truck industry in Europe is expected to rise slightly in 2016.

The order book for Componenta's construction and mining customer sector was 27% lower than at the same

time in the previous year. Total demand in construction and mining in 2016 is expected to fall below that in
the previous year.
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The order book for Componenta's machine building customer segment was 45% lower than in the previous
year. Demand within the customer segment varies from customer to customer and in different geographical
regions. The demand prospects are especially challenging among the Nordic machine building segment
customers.

The order book for Componenta’s agricultural machinery customer sector was 2% lower than at the same
time in the previous year. Total demand in agricultural machinery in 2016 is expected to fall below that in the
previous year.

The order book for Componenta’s automotive customer sector was 2% higher than in the previous year.
Demand in Europe is expected to rise in 2016, but demand in Turkey and in Russia is expected to fall from
previous year —level. Componenta’s relative share of deliveries of aluminium wheels has fallen slightly during
2016, mainly due to capacity limitations, as relative growth in demand has switched to larger wheel sizes.

Order book and net sales

Componenta’s order book of continued operations at the beginning of October was 9% smaller than in the
previous year, standing at EUR 67.3 (73.5) million. The order book comprises confirmed orders for the next
two months. The combined effect of the sale of the Suomivalimo and Pistons businesses on the decline of
the order book was around EUR 3 million.

Componenta’s net sales of continued operations in the January-September period fell 13% to EUR 284 (327)
million.

Componenta's net sales in the review period by customer sector were as follows: heavy trucks 36% (34%),
construction and mining 15% (18%), machine building 13% (14%), agricultural machinery 14% (14%) and
automotive 22% (20%).

Result

Componenta’s adjusted EBITDA of continued operations for the January-September period declined from
the previous year to EUR 13.0 (32.0) million. The adjusted EBITDA in the review period was weakened by
lower production volumes than in the previous year, by wage inflation in Turkey and especially by stoppages
in production caused by the filings for corporate restructuring and the tight liquidity situation. Operative
exchange rate differences weakened EBITDA significantly, by EUR -1.6 (3.1) million. The operative
exchange rate differences are mainly affected by exchange rate changes for the British pound, Turkish lira
and Swedish krona.

The consolidated adjusted operating profit of continued operations in the review period declined from the
previous year to EUR -0.1 (19.7) million. The operating profit in accordance with IFRS, including items
affecting comparability, was EUR -21.2 (17.5) million.

The Group’s adjusted net financial costs in the review period totalled EUR -15.7 (-17.2) million. Adjusted net
financial costs were EUR 1.5 million lower than in the previous year mainly due to foreign exchange gains.
IFRS net financial costs, including items affecting comparability, were EUR 27.4 (-17.3) million.

The Group’s adjusted result of continued operations for the period after financial items was EUR -15.8 (2.5)
million, and the IFRS result after financial items, including items affecting comparability, was EUR 6.2 (0.2)
million.

Items affecting comparability included in the operating profit for the review period totalled EUR -21.1 (-2.2)
million. ltems affecting comparability in the operating profit are mainly related to costs for loss on the sale of
the Suomivalimo business of EUR -6.1 million, the Pistons unit's sales profit of EUR 1.0 million, the
impairment of long-term production machinery in the Swedish iron business of EUR -4,2 million, the
impairment of goodwill relating to the Turkish iron business EUR -7.5 million and costs for reorganising
Group administration, EUR -2.8 million. Other items affecting comparability totalled EUR -1.5 million. Items
affecting comparability included in the net financial items totalled EUR 43.1 (-0.1) million and relate mainly to
financing arrangements that aim to strengthen the balance sheet. On 16 May 2016 Componenta Corporation

Casting Future SOLUTIONS



COMPONENTA

has issued a convertible capital loan of EUR 40 million and discharged secured bank loans and a secured
bond. As a result of the arrangement the amount of the company’s secured debt has decreased by some
EUR 72 million. The secured debt was discharged at an amount lower than the balance sheet value, and the
company recorded the difference between the balance sheet value and the discharged value after
arrangement fees, EUR 43.3 million net, in other financial income.

Income taxes of continued operations for the review period were EUR -2.8 (-2.0) million. The taxes for the
financial period include calculated amortisation of tax receivables relating to confirmed losses in Finland,
EUR -1.7 miillion, and extra taxes the company was ordered to pay during a tax inspection in Turkey, EUR -
1.7 million.

The profit of operations being discontinued during the review period, including impairments on the Dutch
sub-group’s net assets and depreciations related to receivables from the Dutch sub-group recorded by the
Group's continuing businesses, totalled EUR -24.1 (EUR -7,3 million). Depreciations of the Dutch sub-
group’s net assets and depreciations related to receivables from the Dutch sub-group recorded by the
Group’s continuing businesses during third quarter totalled EUR -17.7 million. During first and second
quarter costs affecting comparibility of EUR -2.9 million have been recorded relating to the closure of the
Furan line production and other local restructuring costs.

The Group'’s profit for the review period was EUR -20.6 million (EUR -9.1 million). Basic earnings per share
were EUR -0.18 (EUR -0.10) for the review period and the basic earnings per share for continued operations
were EUR 0.03 (EUR -0.03).

The adjusted return on investment was -1.5% (5.3%) and the return on investment including items affecting
comparability was -23.3% (4.4%). The adjusted return on equity was -83.6% (-10.2%) and the return on
equity including items affecting comparability was -92.3% (-11.3%).

Balance sheet, financing and cash flow

During 2015 Componenta failed to meet certain conditions for its syndicated loan agreement. For this reason
at the end of December 2015 the company signed a standstill agreement with the Nordic partners in the
syndicated loan agreement, whereby the lenders released Componenta from having to comply with certain
terms of the loan for a fixed period until the end of April 2016.

At the beginning of December 2015 Componenta started negotiations towards a financing solution that
would support the new strategic alignments and ensure the strengthening of the company’s financial position
and balance sheet. On 1 April 2016 the company announced that it had reached preliminary agreement on
repaying the parent company’s secured loans. On 16 May 2016 Componenta Corporation issued a EUR 40
million convertible capital loan and discharged the company’s secured bank loans and a secured bond to a
total of some EUR 72 million. The convertible capital loan was offered to a limited group of selected
investors. EUR 25.4 million of the subscription price for the loan was paid in cash and EUR 14.6 million by
setting off the subscription price against a loan receivable from the company.

The convertible capital loan is a bullet loan and has a maturity of four years. The company may not repay the
loan before its maturity date. The issuing price for the loan is 100 per cent and the annual interest is 2 per
cent. The loan can be converted into Componenta Corporation shares during the term of the loan. The share
subscription price is EUR 0.50. The subscription price is considered to be fair to ali shareholders, taking into
account on the one hand the company’s share price when issuing the loan and, on the other hand, the need
to ensure the success of the loan issue. As the result of share subscriptions based on shares in the loan, the
company will issue a maximum of 80 million new shares. By 30 September 2016 EUR 24,934,000 of the
convertible loan had been converted into shares and the company had issued 49,868,000 new shares.
Componenta has on 5§ October 2016 announced that from the issued convertible capital loan EUR 3,444,000
of the loan have been used for the subscription of 6,888,000 new shares in Componenta Corporation. The
new shares have been entered into the Trade Register on 5 October 2016, but in the balance sheet the
conversion has been recorded already during the third quarter 2016.The remaining convertible capital loan
on 30 September 2016 has a nominal value of EUR 11.6 million.
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Overall, as the result of the above financing arrangements the company’s secured debt declined by some
EUR 72 million. The secured debt was discharged at an amount lower than the balance sheet value, and the
company recorded the difference after arrangement fees, EUR 43.3 million net, in other financial income.

The negotiations with Turkish banks were continuing concerning additional finance for the Turkish subsidiary
and extending the maturity dates for the financing. Componenta Dékimcultk A.S. has on 28 July 2016
signed a new 4-year credit facility agreement of EUR 15 million. The new loan is a separate tranche under
EUR 120 million club loan agreement signed in 2014 and amended in 2015. The counter-parties of the
financing agreement are Tlrkiye Vakiflar Bankas) T.A.O. Orhangazi/Bursa Branch, Turkiye Halk Bankasi
A.S. Organised Industry Commercial/Bursa Branch, T.C. and Turkiye Is Bankasi A.S. Bursa Corporate
Branch.

In addition to financing solutions, it is planned to finance the arrangement for safeguarding the company’s
working capital by divesting non-core business operations and property. The divestment of Suomivalimo’s
foundry business located in lisalmi to Antti Lehtonen, Olli Karhunen and the management on behalf of a new
company to be established was completed on 30 June 2016. The foundry real estate property was sold to
lisalmen Teollisuuskyla Oy. The debt free selling price for the Suomivalimo business, property, tangible and
intangible assets and inventories, was EUR 4.3 million and the sale had an impact of EUR 4.1 million on the
cash flow. The Group recorded a sales loss of EUR 6.1 million on the transaction.

The foundry property, which is to be taken out of use, in Manisa, Turkey were sold on 1 July 2016. The sale
price was EUR 2.5 million. No significant sales profit or loss was recorded from the sale.

Componenta’s pistons business unit in Pietarsaari was sold on 17 August 2016 to Koncentra Pistons Oy.
The Group recorded a sales profit of EUR 1.0 million from the deal, which has been presented in items
affecting comparability.

Despite the above-mentioned financial arrangements and divestments of businesses Componenta’s liquidity
situation became critical in August due to weak turnover and profitability developing more negatively than
estimated. The company was unable to negotiate the finances required to rectify the situation. It therefore
became impossible to continue operations without corporate restructuring, as the company could not keep its
factories operational because of lack of materials. Obtaining further financing in Turkey has been challenging
and the liquidity situation remains tight.

On 1 September 2016 Componenta filed its parent company Componenta Corporation and its subsidiaries in
Finland and Sweden for corporate restructuring. The Turkish subsidiary continues its operations without any
official proceedings. The restructuring proceedings in Finland and in Sweden have started, in Sweden on 1
September 2016 (Componenta Frammestad AB and Componenta Wirsbo AB) and 2 September 2016
(Componenta Arvika AB) and in Finland on 30 September 2016 (Componenta Corporation and Componenta
Finland Ltd). The Dutch subsidiary has been declared bankrupt on 2 September 2016.

The company believes that in Finland and Sweden the restructuring proceedings will enable the company’s
operations to return to profitability and be developed in the longer term but there is still a significant degree of
uncertainty regarding the going concern of the Group's operations. In the short term, the companies in
Finland and in Sweden have agreed a prepayment arrangement with their main customers which will cover
the working capital needs. Actions to reduce fixed costs have continued and will actively continue further in
order to enable successful corporate restructuring proceedings. For example, services and costs of the
parent company will be cut significantly.

According to Componenta’s announcement on 7 October 2016, in addition to divesting non-core parts of its
operations Componenta Corporation plans to sell its shareholding in Componenta Dékumcilik Ticaret ve
Sanayi A.S. Componenta aims to achieve a solution through which the Componenta group companies
outside Turkey would be released from their debts from Componenta Dokiimculuk Ticaret ve Sanayi A.S.
and its subsidiary and the Turkish subsidiary's operational situation would improve. Should the arrangement
come true in accordance with the company’s targets it is not expected to have an impact on Componenta
Corporation’s cash flow or on the operations of remaining subsidiaries.
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On 13 October Componenta announced its plan to sell its forge operations located in Sweden i.e.
Componenta Wirsbo AB and Componenta Arvika AB.

The Group has a total of EUR 156.6 million in long and short-term loans from banks and other financial
institutions maturing in the next 12 months. Componenta Corporation filed for restructuring with the district
court of Helsinki on 1 September 2016. This constituted an event of default as set out in the Club Loan
Agreement of Componenta Corporation’s Turkish subsidiary. Due to the event of default, creditors may
request immediate repayment of the club loan. As a result of the foregoing, several installments, nominal
amount in aggregate of eur 85.6 million, agreed to be repaid after the coming 12 months, have been
classified as current debt in the balance sheet of the group.

The company’s liquidity was tight in the review period, which had a negative impact on the company’s
production operations.

At the end of the review period Componenta's cash funds and bank receivables totalled EUR 7.3 (3.8)
million. The company had no committed credit facilities in the end of the review period. The Group's interest-
bearing net debt totalled EUR 164 (226) miillion at the end of the review period. The Group’s net gearing was
580% (226%).

The Group's equity ratio at the end of June was 8.4% (21.1%).

Net cash flow from continued operations in the period was EUR 7.3 (15.6) million. The weakened cash flow
of continued operations is due to decreasing profitability of operations caused by changes in working capital,
which were EUR 15.5 million (EUR 4.9 million) during the review period. The funds tied up in working capital
declined mainly due to the increase in trade payables. Overdue trade payables of the Turkish operations at
the end of the period were EUR 22 million. The debts of the Finnish and Swedish companies to be managed
in the restructuring, including external payables included in the restructuring process, total around EUR 49
million according to early estimates. The total amount of external liabilities to be managed under the
corporate restructuring process will become clear as the process unfolds as part of the payment programme
to be agreed and creditor negotiations take place. The above-mentioned figure does not include securities to
third parties used as collateral against liabilities to parties outside the Group.

Componenta is making more efficient use of capital with a programme to sell its trade receivables. Under this
arrangement, some of the trade receivables are sold without any right of recourse. The volume of trade
receivables sold at the end of September totalled EUR 33.4 (76.5) million. In Sweden and Finland the limits
of selling trade receivables were mostly lost at the start of the restructuring, which partly explains the decline
in selling receivables. In addition, as previously stated the Dutch operations are no longer consolidated into
the financial statement. The Dutch sub-group’s sold receivables totalled EUR 9.6 million in September 2015.

At the end of June, the invested capital of the company was EUR 199.5 (330.3) million.

Investments

Investments in production facilities in the January - September period totalled EUR 17.3 (18.7) million, and
financial lease investments accounted for EUR 5.2 (3.8) million of these. EUR 13.0 million of the investments
in the period were in the aluminium business operations in Manisa, Turkey, mainly to increase capacity. The
net cash flow from investments was EUR -0.4 (-17.3) million, which includes the cash flow from the Group’s
investments in tangible and intangible assets, and the cash flow from shares sold and purchased and from
the sale of fixed assets and businesses. The net cash flow from investments includes income from sales and
divestments during the review period totalling EUR 12.2 million received from the sale of the Suomivalimo
business, the divestment of the old Manisa foundry building property and the sale of Pistons, the piston
manufacturing business.

Research and development

Componenta’s research and development expenses in 1.1.-30.9.2016 and 2015 totalled EUR 1.5 (2.2)
million, the equivalent of 0.5% (0.5%) of the Group's total net sales in continued operations.
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Personnel

The Group had on average 4,066 (4,278) employees during the review period, including 305 (303) leased
employees. The number of Group personnel at the end of the period was 3,456 (4,286), which includes 208
(284) leased employees. The Group's continued operations had on average 3,664 (3,739) employees during
the review period, which includes 219 (220) leased employees. The total number of employees in the Group
at the end of the review period was 3,456 (3,744) including leased employees 208 (195).

At the end of review period 74% (62%) of personnel were in Turkey, 14% (15%) in Finland, 0% (13%) in the
Netherlands and the UK, and 12% (10%) in Sweden.

Shares and share capital

The shares of Componenta Corporation are quoted on Nasdaq Helsinki. The average share price during the
review period was EUR 0.24, the lowest price was EUR 0.14, and the highest EUR 0.71. The quoted price
on 30 September 2016 stood at EUR 0.23 (EUR 0.80) and the share capital had a market capitalisation of
EUR 34.3 (77.8) million. The volume of shares traded during the period was equivalent to 47.7% (9.8%) of
the share stock.

At the end of September Componenta’s share capital stood at EUR 21.9 (21.9) million and the company had
a total of 147 137 224 (97 269 224) shares. The increase in the number of shares results from the
conversion of the principal of the convertible loan into shares. On 16 May 2016 Componenta Corporation
issued a EUR 40 million convertible capital loan. By 30 September 2016 altogether EUR 24 934 000 of the
convertible loan had been converted into shares and the company had issued 49 868 000 new shares.
Componenta has on 5 October 2016 announced that from the issued convertible capital loan EUR 3,444,000
of the loan have been used for the subscription of 6,888,000 new shares in Componenta Corporation. The
new shares have been entered into the Trade Register on 5 October 2016, but in the balance sheet the
conversion has been recorded already during the third quarter 2016.

The company had 4,348 (2,591) shareholders at the end of the review period.
Flagging notices

In consequence of the conversion of the convertible loan into shares, Componenta received several flagging
notices as required by the Finnish Securities Market Act in the period 26 May — 30 September 2016. A
separate stock exchange release has been published for each flagging notice. According to these flagging
notices, the holding of Sampo plc in Componenta Corporations shares and voting rights has first exceeded
10% (26.5.2016), and fallen below 10% (6.9.2016) and then fallen below 5% (16.9.2016). The holding of
Sampo Group in Componenta Corporation shares and voting rights has first exceeded 15% (26.5.2016),
fallen below 15% (7.9.2016) and then fallen below 10% (16.9.2016). As the result of conversion of certain
shares of convertible capital loan 2016 into shares, the holding of Finnish Industry Investment Ltd in
Componenta Corporation shares and voting rights has exceeded 10% (20.9.2016). The holding of Elo
Mutual Pension Insurance Company in Componenta Corporation shares and voting rights has fallen below
5% (26.5.2016), the combined holding of Heikki Lehtonen and of Oy Hégfors-Trading Ab and Cabana Trade
S.A., companies in which he exercises control, in Componenta Corporation shares and voting rights has
fallen below 10% (30.5.2016), and the holding of Sp-Fund Management Company in Componenta
Corporation shares and voting rights has fallen below 5% (30.5.2016).

Decisions of the Annual General Meeting

The Annual General Meeting of Componenta Corporation, held on 1 April 2016, adopted the annual
accounts and the consolidated annual accounts for the financial period from 1 January to 31 December 2015
and discharged the members of the Board of Directors and the CEO from liability. In accordance with the
proposal of the Board of Directors, the AGM resolved that no dividend be paid for the financial year ended 31
December 2015.
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The AGM decided that the Board of Directors should have six members and re-elected Olavi Huhtala, Olli
Isotalo, Perttu Louhiluoto, Riitta Paloméki, Matti Ruotsala and Tommi Salunen to the Board.

The AGM decided that the chairman of the Board be paid an annual fee of EUR 60,000 and Board members
EUR 30,000. It also decided that Board committee members be paid EUR 5,000. The travel expenses of
Board members in the financial year 1 January - 31 December 2016 are paid in accordance with the
company'’s travel regulations.

The AGM elected authorised public accountants PricewaterhouseCoopers Oy as auditor.

Decisions of the Extraordinary General Meeting held on 15 April 2016

Componenta’s Extraordinary General Meeting on 15 April 2016 resolved to authorise the Board of Directors
to decide on a share issue and an issue of special rights entitling to shares.

The aggregate amount of shares to be issued based on the authorisation, including shares received based
on special rights entitling to shares, shall not exceed 100,000,000 shares. By virtue of the authorisation the
Board of the Directors may resolve to issue, for example, special rights that entitle their holder to receive new
shares or the company's own shares for consideration in such a manner that the subscription price of the
shares is to be set off against a receivable of the subscriber ("Convertible Bond"). The Board of the Directors
may resolve to issue new shares or to transfer treasury shares that may be held by the company. The
authorisation entitles the Board of Directors to resolve on all conditions for the issuance of shares and the
issuance of special rights entitling to shares, including the right to derogate from the pre-emptive right of the
shareholders. The authorisation shall be used, for example, to strengthen the balance sheet and financial
position of the company.

Componenta Corporate has made announcements on 24 March 2016 and 1 April 2016 about financial
arrangements being prepared that will significantly strengthen the company’s balance sheet. For this to take
place, it is necessary for the Extraordinary General Meeting held on 15 April 2016 to resolve to authorise the
Board of Directors to decide on a share issue and the issue of special rights entitling to shares. On 16 May
2016 Componenta Corporation issued a EUR 40 million convertible capital loan and discharged the
company's secured bank loans and a secured bond to a total of EUR 72 million. The loan can be converted
into Componenta Corporation shares during the term of the loan. The share subscription price is EUR 0.50.
The subscription price is considered to be fair to all shareholders, taking into account on the one hand the
company's share price when issuing the loan and, on the other hand, the need to ensure the success of the
loan issue. As the result of share subscriptions based on shares in the loan, the company will issue a
maximum of 80 million new shares.

Decisions of the Extraordinary General Meeting held on 23 September 2016

The Extraordinary General Meeting of Componenta Corporation resolved on 23 September, in accordance
with the proposal of the Board of Directors, that the handling of the Componenta’s restructuring application
will be continued and restructuring proceedings commenced.

Componenta Corporation has, in accordance with the Finnish Restructuring Act, filed on 1 September 2016
a restructuring application to the District Court of Helsinki, petitioning the commencement of restructuring
proceedings.

Extraordinary general meeting to be held on 7 December 2016 regarding
Componenta Corporation’s loss of equity

On 7 September Componenta has announced that due to asset value write downs made in the interim
accounts the equity of Componenta Corporation (as a separate company) has become negative by
approximately EUR 9 million. These write downs relate to receivables from subsidiaries, value of the
subsidiary investments and certain other assets. When assessing the valuation of the above mentioned
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assets the company considered the restructuring and bankruptcy proceedings of the subsidiaries described
above as well as the prudence principle set out in the Finnish Accounting Act. No write offs have been made
to the debts of the company. Componenta Corporation’s Board of Directors will be calling an extraordinary
general meeting for the above-mentioned reasons.

Share-based incentive scheme

The Extraordinary General Meeting of Componenta Corporation held on 15 April 2016 resolved, in
accordance with the proposals of the Board of Directors, on the issuance of stock options.

The stock options are intended to form part of the incentive and commitment program for key employees, so
the Company has a weighty financial reason for issuing the options. The stock options will be issued
gratuitously and will entitle their owners to subscribe for a maximum total of 10,000,000 new shares in the
Company or existing shares held by the Company. The Board of Directors will resolve on the distribution of
stock options and may additionally resolve on particular additional provisions concerning the receipt of stock
options. Stock options will be distributed only if the Company resolves to carry out the planned financing
arrangements with Turkish banks in addition to the already completed issuing of a convertible capital loan.
There have been negotiations with Turkish banks concerning additional financing for the Turkish subsidiary
and to extend the maturity of financing.

Due to the ongoing restructuring processes and the bankruptcy of the Dutch subsidiary the Board of
Directors has decided not to issue stock options.

Board of Directors and Management

At its meeting held after the Annual General Meeting, the Board of Directors elected Matti Ruotsala as
Chairman of the Board and Olavi Huhtala as Vice Chairman.

Componenta has an Audit Committee of the Board of Directors, and the Board elected Riitta Paloméki to be
chairman of this committee and Olavi Huhtala and Tommi Salunen to be ordinary members.

Componenta also has a Nomination Committee comprising shareholders or shareholder representatives, to
which the three largest shareholders in Componenta, according to the shareholder list updated by Euroclear
Finland Oy on 31 August 2015, each appoint one representative. The task of the Nomination Committee is
each year to prepare and present the proposals for members of the Board of Directors and their
remuneration to be made to the following Annual General Meeting. The members of the nomination
committee are Erkki Etola, shareholder Etra Capital Oy and Tiiviste Group Oy, Mikko Mursula, shareholder
limarinen Mutual Pension Insurance Company and Timo Sallinen, shareholder Varma Mutual Pension
Insurance Company. In addition, the Chairman of the Board of Directors, Matti Ruotsala acts as an expert
member of the Nomination Board. The Nomination Board elected Timo Sallinen as its chairman.

Componenta Group’s Corporate Executive Team in the period 1 January - 3 March 2016 comprised
President and CEO Harri Suutari, Olli Karhunen, Senior Vice President, Foundry Division, Juha Alhonoja,
Senior Vice President, Machine Shop Division, Sabri Ozdogan, Senior Vice President, Aluminium Division,
CFO Markku Honkasalo, Pauliina Rannikko, Senior Vice President, HR and Legal, and Furio Scolario,
Senior Vice President, Sales, Global Accounts.

In connection with the renewal of the management structure, the composition of Componenta’s Corporate
Executive Team also changed. As from 3 March 2016 the members of the Corporate Executive Team are:
President and CEO Harri Suutari, Juha Alhonoja, Senior Vice President, Sweden business area, Seppo
Erkkila, Senior Vice President, Finland business area, Mika Hassinen, Senior Vice President, Netherlands
business area, Pasi Mé&kinen, Senior Vice President, Turkey, Iron business area and Sabri Ozdogan, Senior
Vice President, Turkey, Aluminium business area as well as CFO Markku Honkasalo, Pauliina Rannikko,
Senior Vice President, Human Resources and Legal and Sami Sivuranta, Senior Vice President,
Development.
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On 8 June 2016 Eddy Kremers was appointed to the Group’s Corporate Executive Team with responsibility
for the Netherlands business area. Mika Hassinen, who was previously responsible for the Netherlands
business area, decided to pursue other opportunities outside Componenta Group.

Sami Sivuranta, Senior Vice President, Development, left to take up other duties outside Componenta Group
on 30 June 2016. No one has been appointed to replace him on the Corporate Executive Team.

On 22 August Componenta’s Sweden business area has been divided into two separate businesses, the
Frammestad machine shop business and the Wirsbo forge business. As part of the change, the following
appointments have been made: Fredric Lindahi has been appointed Managing Director of Componenta
Frammestad AB and a member of the Corporate Executive Team. Mikael Schill has been appointed
Managing Director of Componenta Wirsbo AB and Componenta Arvika AB and a member of the Corporate
Executive Team. Juha Alhonoja, the previous SVP, Sweden business area has on 30 September 2016
moved to another position outside Componenta Group.

Due to the bankruptcy of the Dutch subsidiary Eddy Kremers has not been a member of the Corporate
Executive Team as of 1 September 2016.

On 30 September 2016 Marko Karppinen has been appointed Senior Vice President, Development of
Componenta Corporation and a member of the Corporate Executive Team.

Componenta Group’s Corporate Executive Team as of 30 September 2016 comprised President and CEO
Harri Suutari, CFO Markku Honkasalo, Pauliina Rannikko, Senior Vice President, HR and Legal, Sabri
Ozdogan, Senior Vice President, Turkey, Aluminium Business Area, Seppo Erkkila, Senior Vice President,
Finland Business Area, Pasi Makinen, Senior Vice President, Turkey, Iron Business Area, Fredric Lindahl,
Senior Vice President, Frammestad machine shop, Mikael Schill, Senior Vice President, Forging and Marko
Karppinen, Senior Vice President, Development.

Risks and business uncertainties

The most significant risks for Componenta's business operations are risks related to the business
environment (competition and price risk, commodity and environmental risks), operational risks (customer
and supplier risks, productivity, production and process risks, labour market disruptions, contract and product
liability risks, personnel risks, and data security risks) as well as financial risks (financing and liquidity risk,
currency, interest rate and credit risks).

In order to manage the Group’s business operations it is essential to secure the availability of certain raw
materials, such as recycled steel and pig iron, and of energy, at competitive prices. The cost risk relating to
raw materials is mainly managed with price agreements, and under these agreements the prices of products
are adjusted in line with the changes in raw material prices. Increases in prices for raw materials may tie up
more funds in working capital than estimated.

The financial risks relating to Componenta’s business operations are managed in accordance with the
treasury policy approved by the Board of Directors. The objective is to protect the Group against
unfavourable changes in the financial markets and to secure the Group's financial performance and financial
position. More detailed information about the management of financial risks is given in the 2015 financial
statements.

Componenta’s liquidity problems may weaken future new sales volumes and decrease the size of customer
orders for new products to replace discontinued products.

Refinancing and liquidity risks

During the first and second quarter of 2016 Componenta has prepared and carried out a programme of
action to safeguard the continuity of its operations and to strengthen its financial position. The arrangement
the company is aiming for forms a complete package that, if carried out, will create the opportunity to start to
carry out the company's new strategy complying with the going concern principle.
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Negotiations with Nordic syndicate banks and other investment institutions have continued during the first,
second and third quarter of 2016. The company has published information about the progress being made in
the financial arrangements on 11 March 2016, 1 April 2016, 29 April 2016, 11 May 2016 and 17 May 2016.
As part of the arrangement it is aiming to achieve, Componenta Corporation issued a EUR 40 million
convertible capital loan and discharged the company’s secured bank loans and secured bond to a total of
EUR 72 million on 16 May 2016.

Negotiations with Turkish financial institutions and other local investment institutions have continued during
the first, second and third quarters of 2016. The goal of these negotiations is to safeguard the extra financing
required by the Turkish subsidiary and to extend the maturity of financing. Componenta Dekimculuk A.S.
signed a new four year credit facility agreement worth EUR 15 million on 28 July 2016. The new loan is a
separate part of the EUR 120 million club loan agreement, which was signed in 2014 and amended in 2015.

Despite the above-mentioned financial arrangements and divestments of non-core businesses
Componenta’s liquidity situation became critical in August due to weak turnover and profitability developing
more negatively than estimated. The company was unable to negotiate the financing required to rectify the
situation. It therefore became impossible to continue operations without corporate restructuring, as the
company could not keep its factories operational because of lack of materials. The company’s external
financing situation was made more challenging by the heightening of political unrest in Turkey, which made it
particularly difficult for the company to obtain further financing in Turkey.

On 1 September 2016 Componenta filed its parent company Componenta Corporation and its subsidiaries in
Finland and Sweden for corporate restructuring. The Turkish subsidiary continues its operations without any
official proceedings. The restructuring proceedings in Finland and in Sweden have started, in Sweden on 1
September 2016 (Componenta Frammestad AB and Componenta Wirsbo AB) and 2 September 2016
(Componenta Arvika AB) and in Finland on 30.9.2016 (Componenta Corporation and Componenta Finland
Ltd). The Dutch subsidiary was declared bankrupt on 2 September 2016.

The company believes that in Finland and Sweden the restructuring proceedings will enable the company’s
operations to return to profitability and be developed in the longer term; however there is still significant
uncertainty regarding the continuation of operations. In the short term, the companies in Finland and in
Sweden have agreed a prepayment arrangement with their main customers which will cover the working
capital needs. In order to ensure successful restructuring proceedings, fixed costs reductions will be
continued further. For example, services and costs of the parent company will be cut significantly.

If all of these financial arrangements and corporate restructuring processes are not successfully completed,
the company cannot secure the continuity of its operations. The Group has EUR 156.6 million in long- and
short-term loans that mature during the coming 12 months. Componenta Corporation filed for restructuring
with the district court of Helsinki on 1 September 2016. This constituted an event of default as set out in the
Club Loan Agreement of Componenta Corporation’s Turkish subsidiary. Due to the event of default, creditors
may request immediate repayment of the club loan. As a result of the foregoing, several instaliments,
nominal amount in aggregate of EUR 85.6 million, agreed to be repaid after the coming 12 months, have
been classified as current debt in the balance sheet of the group.

The company’s liquidity has been tight in the review period of 2016, which has had a negative impact on the
company’s production operations.

The Group aims to ensure the availability of financing under normal conditions by spreading the repayment
schedules, sources of funding and financial instruments in the loan portfolio. The proportion of one source of
funding may not exceed a limit set in the Group Treasury Policy. The most important sources of finance used
in the Group at the end of review period are the club loan from Turkish banks, trade receivables financing
without recourse, convertible capital loan, other bilateral loan agreements with Turkish banks, lease
financing, bonds and pension loans.

Uncertainty factors relate to the financing arrangement actually taking place, and these are described in the
accounting principles for the financial statements and in Note 32.
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Currency risk

According to Componenta’s hedging policy for the transaction position, Componenta’s currency denominated
income and expense items in Turkey may be hedged in the range 0 - 100 per cent, at the discretion of the
President and CEO. In the opinion of the company, the Turkish lira will in the long term weaken against the
euro and other main currencies due to the big difference in inflation rates. Due to the company’s weak
financial performance, at the moment the company cannot obtain necessary credit facilities for signing
hedging derivatives.

More detailed information about the risks to which Componenta is exposed and risk management is given in
the notes to the 2015 financial statements.

Events after the end of period

Componenta has on 5 October 2016 announced that from the issued convertible capital loan 3,444 shares of
the loan have been used for the subscription of 6,888,000 new shares in Componenta Corporation. The new
shares have been entered into the Trade Register on 5 October 2016. Following the registration of the new
shares, the total number of the Company’s shares is 154,025,224. The new shares started trading in the
Nasdaq Helsinki Ltd main list as from 6 October 2016. The new shares provide the right to dividends and
other shareholder rights as from the registration date.

Componenta has on 7 October 2016 announced its plan to sell its shareholding in Componenta Dékimculik
Ticaret ve Sanayi A.S. (Turkish subsidiary). Componenta targets to achieve a solution by which the
Componenta group companies outside Turkey would be released from their debts from Componenta
Dokumculuk Ticaret ve Sanayi A.S. and its subsidiary and the Turkish subsidiary's operational situation
would improve. Should the arrangement come true in accordance with the company’s targets is not expected
to have an impact on Componenta Corporation’s cash flow or on the operations of remaining subsidiaries.

Componenta has on 13 October announced its plan to sell its forge operations located in Sweden i.e.
Componenta Wirsbo AB and Componenta Arvika AB.

Componenta has on 20 October 2016 announced that Marko Karppinen has been appointed CFO of
Componenta as from 20 October 2016.

Componenta has on 26 October 2016 announced that an extraordinary general meeting regarding the loss
of own equity will be held on 7 December 2016.

Componenta’s prospects in 2016
Due to the financial situation of the company, the ongoing restructuring proceedings of the company and the
structural changes currently taking place, giving earnings guidance is exceptionally challenging. Because of

this, Componenta is not for the time being making forecasts about its financial performance when
commenting on its prospects.

Casting Future SOLUTIONS
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Changed *)

MEUR Note  1.1.-30.9.2016 % 1.1.-31.12.2015 %
Continued Operations:
NET SALES 1 2845 100.0 429.0 100.0
Other operating income 4 1.8 2.9
Operating expenses 56,7 -282.5 -408.4
Depreciation, amortization and write-down of non-current assets 8 -24.9 -30.8
Share of the associated companies' result 0.1 0.1
OPERATING PROFIT 1 -21.2 -7.4 7.3 1.7
Financial income 9 48.0 9.4
Financial expense 9 -21.6 -33.5
Financial income and expenses in total 274 -24.0
PROFIT/LOSS AFTER FINANCIAL ITEMS 6.2 22 -31.3 -7.3
Income taxes 10 -2.8 -26.4
PROFIT/LOSS FOR THE FINANCIAL PERIOD, CONTINUED OPERATIONS 3.4 -57.7
Discontinued Operations:
Profit/Loss for the financial period, Discontinued Operations -24.1 -24.9
PROFIT/LOSS FOR THE PERIOD -20.6 -82.7
Allocation of net profit for the period

To equity holders of the parent -19.7 -83.1

To non-controlling interest -0.9 0.4

-20.6 -82.7

Earnings per share calculated on the profit attributable
to the shareholders of the parent company

Earnings per share, Group, EUR 11 -0.18 -0.86

Earnings per share, Continued Operations, EUR 11 0.03 -0.60

Earnings per share, Discontinued Operations, EUR 11 -0.21 -0.26

Earnings per share with dilution, Group, EUR 11 -0.18 -0.86
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Changed *)

MEUR 1.1.-30.9.2016 1.1.-31.12.2015
Net profit -20.6 -82.7
Continued Operations:
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Revaluation of land and property -2.2 -8.6
Items that may be reclassified subsequently to profit or loss

Translation differences 0.2 -0.6

Actuarial gains and losses -1.5 2.1

Cash flow hedges 0.3 0.0

Other items 0.0 0.0
Total items that may be reclassified to profit or loss subsequently -1.0 -2.7

Income tax on other comprehensive income 0.2 2.0
Other comprehensive income of continued operations, net of tax -2.9 -9.3
Other compherensive income of discontinued operations, net of tax 1.3 0.2
Total comprehensive income -22.3 -92.2
Allocation of total comprehensive income

To equity holders of the parent 213 -92.1

To non-controlling interest -1.0 -0.1

-22.3 -92.2

The notes are an integral part of these financial statements.

*) The comparative figures from 2015 on income statement and cash flow statement have been adjusted because
the Dutch sub-group’s operations have been classified as Discontinued Operations according to the IFRS 5 standard
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MEUR Note 30.9.2016 31.12.2015
ASSETS
Non-current assets
Tangible assets 12 192.7 234.3
Goodwill 13 20.9 29.2
Intangible assets 14 4.6 71
Investment properties 15 10.9 8.1
Shares in associated companies 16 1.3 1.2
Financial assets 17 0.7 0.9
Receivables 18 7.2 7.8
Deferred tax assets 19 4.0 5.5
242.4 294 1
Current assets
Inventories 20 471 68.9
Receivables 21 47.5 317
Tax receivables 21 0.0 14
Cash and cash equivalents 23 7.3 6.1
102.0 108.2
TOTAL ASSETS 344.4 402.2
LIABILITIES AND SHAREHOLDERS' EQUITY
SHAREHOLDERS' EQUITY
Share capital 219 21.9
Share premium reserve 15.0 15.0
Unrestricted equity reserve 180.0 152.3
Other reserves 23.2 20.2
Cash flow hedges -0.2 0.4
Translation differences -36.7 -37.0
Retained eamnings -161.7 -77.9
Profit/loss for the financial period -19.7 -83.1
Equity attributable to equity holders of the parent company 24 217 11.1
Non-controlling interest 6.5 7.6
Shareholders' equity 28.3 18.6
LIABILITIES
Non-current liabilities
Capital loans and convertible bonds 28 7.6 0.0
Interest bearing 28 7.0 87.3
Other non-interest bearing 33 0.2 0.3
Provisions 27 10.4 104
Deferred taxes 19 10.0 10.8
Current liabilities
Interest bearing 28 156.6 155.7
Other non-interest bearing 29 118.2 110.0
Tax liability 1.5 2.0
Provisions 27 4.6 7.0
316.1 383.6
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 344.4 402.2

The notes are an integral part of these financial statements.
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Changed *)
MEUR 1.1.-30.9.2016 1.1.-31.12.2015
Cash flow from operations
Continued Operations
Result after financial items 6.2 -31.4
Depreciation, amortization and write-down 249 30.8
Net financial income and expenses -27.4 24.0
Other income and expenses, adjustments to cash flow 0.5 2.6
Change in net working capital
Inventories 8.3 6.3
Current non-interest bearing receivables -11.9 7.4
Current non-interest bearing liabilities 18.3 33
Other working capital items 09 -0.6
Interest received 0.2 0.2
Interest paid -13.6 -21.1
Other financial income and expenses 1.0 0.9
Dividends received 0.0 0.0
Taxes paid -0.1 -0.6
Net cash flow from operating activities, continued operations 7.3 14.7
Net cash flow from operating activities, discontinued operations -4.8 -4.4
Net cash flow from operating activities 25 10.3
Cash flow from investing activities
Continued Operations
Capital expedinture in tangible and intangible assets -12.8 -27.5
Proceeds from tangible and intangible assets 12.2 0.4
Other investments and loans granted 0.0 0.0
Proceeds from other investments and repayments of loan receivables 0.3 1.4
Net cash flow from investing activities, continued operations -0.4 -25.8
Net cash flow from investing activities, discontinued operations 0.0 -1.0
Net cash flow from investing activities -0.4 -26.8
Cash flow from financing activities
Continued operations
Dividends paid - -0.4
Proceeds from the issue of convertible bond 254 -
Repayment of finance lease liabilities 71 -4.0
Draw-down (+)/ repayment (-) of current loans 9.9 5.1
Draw-down of non-current loans 234 26.4
Repayment of non-current loans and other changes -32.7 -16.8
Net cash flow from financing activities, continued operations -0.9 10.3
Net cash flow from financing activities, discontinued operations 0.0 0.2
Net cash flow from financing activities -0.9 10.5
Change in liquid assets 1.2 -6.0
Cash and bank accounts at the beginning of the period 6.1 121
Effects of exchange rate changes on cash 0.0 0.0
Cash and bank accounts at period end 7.3 6.1

The notes are an integral part of these financial statements.

*) The comparative figures from 2015 on income statement and cash flow statement have been adjusted because
the Dutch sub-group’s operations have been classified as Discontinued Operations according to the IFRS 5 standard



Statement of changss in consolidated sharsholders' equity

Unrestricte Trans Share
Share d Revaluation lation Non-con  holders'
Share  premium  equity reserve of land Other Cash flow diffe Retained trolling equlty
MEUR capital  reserve  reserve and buildings reserves hedges  rences earnings Total interest otal
Shareholders’ equity 1.1.2015 21.9 15.0 152.3 22.2 4.9 -0.4 -36.3 -76.5 103.1 8.0 111.2
Nat profit -83.1 -83.1 a4 -82.7
Translation differences 0.6 06 0.0 -0.6
Actuarial gains and losses -1.4 -1.4 0.1 -1.5
Cash flow hedges 0.0 0.0 0.0
Revaluation of buildings and land areas
and investment properties 6.3 -0.5 0.0 0.0 68 -0.3 =71
Other comprehensive income items 0.0 0.0 0.0
Comprehensive income items, discontinued
operations 02 0.2 0.2
Total p Ive Income 8.5 0.5 0.0 0.8 -84.4 -92.1 -0.1 -92.2
Divident 0.0 -0.4 -0.4
Shareholders' equity 31.12.2015 21.9 15.0 152.3 15.8 4.4 -0.4 -37.0 -160.8 111 7.8 18.6
Unrestricte Trans Share
Share d Revaluation lation Non-con  holders'
Share premium equity reserve of Jand Other Cash flow diffe Retained trolling equity
MEUR capital __reserve reserve and buildings reserves hedges  rences earnings Total __ interest total
Shareholders’ equity 1.1.2016 21.9 15.0 152.3 15.8 4.4 -0.4 -37.0 _ -160.8 111 7.6 1B.6
Net profit 8.7 -18.7 -D.8 -206
Translation differences 03 0.3 0.0 0.2
Actuarial gains and losses -1.1 -1 -0.1 -1.2
Cash flow hedges 0.3 03 0.3
Changes in revaluation reserves of
buildings and land areas 2.5 0.3 22 0.0 22
Other comprehensive income items 0.0 0.0 0.0
Comprehensive income items, discontinued
operations 1.3 0.0 1.3 1.3
Total comprehensive income 1.2 0.0 03 03 -20.6 -21.3 -1.0 -22.3
Issue of convertible bond 42 4.2 42
Convertible bond, conversion to shares 27.7 _ 27.7 27.7
Shareholders’ equity 30.9.2018 21.9 15.0 180.0 14.5 8.6 -0.2 -36.7  -1B1.5 21.7 6.5 28.3
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Accounting Principles for the Consolidated Interim Financial Statements

General information
Componenta is a metal sector group of companies with international operations. The Group manufactures cast, machined,

surface-treated, ready-to-install components and total solutions made up from these. The Group’s customers are global
manufacturers in the machine building, heavy truck, automotive, construction & mining and agriculture industries.

The Group’s parent company is Componenta Corporation (business identity code 1635451-6), whose shares are quoted on
the NASDAQ Helsinki. The parent company is domiciled in Helsinki. The registered street address is Panuntie 4, 00610
Helsinki, Finland.

A copy of the consolidated financial statements can be obtained on the Internet at www.componenta.com or from the
head office of the Group’s parent company at Panuntie 4, 00610 Helsinki, Finland.

The financial year for all group companies is the calendar year and the next financial year will end on 31 December 2016.
The Board of Directors of Componenta Corporation has at its meeting on 16 November 2016 approved these interim
financial statements for publication

This Interim Financial Statements is not audited.

Basis for preparing consolidated financial statements

Componenta’s consolidated interim financial statements have been prepared in accordance with International Financial
Reporting Standards(IFRS), applyingthelASandIFRSstandardsinforce on 30 September 2016 andSICandIFRIC
interpretations, except for certain notes related to the fair valuations of buildings and land, since the notes in question do
not materially impact to the true and fair view on company’s financial position, results and cash flows. Theterm ‘IFRS
standards’ referstostandardsandinterpretationsofthese in Finnish legislationand provisionsbased onthis approvedfor
applyingintheEUinaccordancewiththeprocedureestablished in EUregulation(EY)1606/2002.Thenotestothe
consolidated financial statements also conform to Finnish accounting and corporate legislation.

The consolidated financial statements have been prepared based on the historical cost, except that the following items
have been assessed at fair value: investment properties, financial assets and liabilities recognized in the income statement,
derivative financial instruments, and items hedged at fair value. The buildings and land areas included in the revaluation
are also presented at their fair value deducted by the post revaluation depreciation related to buildings.

The preparation of the financial statements in accordance with IFRS standards requires management to make estimates
and judgments in applying the accounting principles. Information about the judgments made by management in the
application of the accounting principles employed by the Group and which have the biggest impact on the figures given in
the financial statements is given in the chapter “Accounting principles requiring judgments by management and key
sources of estimation uncertainty”.

Assumption of ability to continue as a going concern and corporate restructuring proceedings

These interim financial statements have been prepared on the going concern basis. When assessing the going concern
principle, company management has taken into account the company’s strategy that is being reviewed and related
forecasts as well as the sources of finance available and the refinancing and liquidity risks.

Componenta Group’s liquidity situation became critical in August 2016 due to the weaker than estimated development in
net sales and profitability. The company could not negotiate additional financing necessary due to this situation and
continuation of the business without restructuring proceedings was impossible because lack of production materials
meant the factories could not be kept in operation. Consequently, on 1 September 2016 Componenta filed for
restructuring of the parent company Componenta Corporation and the following subsidiaries: Componenta Finland Ltd
in Finland and Componenta Frimmestad AB, Componenta Wirsho AB and Componenta Arvika AB in Sweden. As part of
these arrangements it had been decided that Componenta’s Dutch subsidiary Componenta B.V. would file for bankruptcy.
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The intention is that Componenta D&kiimcliliik Ticaret ve Sanayi A.S. in Turkey continues its operations without any official
proceedings.

The Group’s ability to continue as a going concern is dependent on the successful completion of the contemplated
financing transactions as well as the development and authorisation of executable feasible restructuring programmes for
group companies under restructuring programmes. The divestment of the Componenta Doklimclliik Ticaret ve Sanayi A.S.
in Turkey is also part of the overall strategy. Furthermore, company's future profitability is dependent on the prevailing
market conditions and the Group’s ability to successfully implement its business plan. At the time of the Company’s third
quarter 2016 interim financial statements preparations, it is challenging to assess whether the company will be able to
execute its financing, restructuring and operational plans or whether the execution of these will improve the Group’s
financial condition sufficiently to allow it to continue as a going concern. Despite the uncertainty the company believes
that it is justified to prepare the interim financial statements on going concern basis.

The company’s liquidity and its effect on the company’s financial performance are affected by significant uncertainty
factors, which the company’s management has taken into account when assessing the company’s ability to continue as a
going concern. If the ongoing restructuring procedures are not successful the company will not have sufficient working
capital required for the next 12 months. It is possible that the restructuring is unsuccessful and the company will file for
bankruptcy.

The intention is to finance the working capital required in Finland and Sweden over the next 12 months primarily through
advance payment arrangements with key customers. The customers will assist the companies concerned to finance the
waorking capital required to continue operations and ensure customer orders are fulfilled. As for suppliers, the company
will endeavour to return to normal payment terms as and when circumstances allow. The maturing, during the next 12
months, interest bearing loans are targeted to be refinanced, for the most part, with the financial institutions. The success
of the refinancing is uncertain. The filings of the Swedish subsidiaries were accepted and restructuring proceedings were
started on 1 September (Componenta Frimmestad AB and Componenta Wirsbo AB) and on 2 September 2016
(Componenta Arvika AB). The Dutch subsidiary was declared bankrupt on 2 September 2016. On 30 September the district
court of Helsinki in Finland took the decision to commence the restructuring process of Componenta Corporation and
Componenta Finland Ltd. In Finland a restructuring programme will typically be approved within a year and a payment
programme for restructuring debt may last for several years. In Sweden a restructuring period will last one year from the
approval of the programme. Information on how well the programme is succeeding will become available during the latter
months of 2016.

During 2016 the company has simultaneously undergone numerous financial negotiations. On 16 May 2016 Componenta
Oyj issued a convertible capital loan, EUR 40 million, and discharged the company’s secured bank loans and a secured
bond totalling around EUR 72 million. The convertible capital loan was offered to a limited group of selected investors.
EUR 25.4 million of the subscription price for the loan was paid in cash and EUR 14.6 million by setting off the subscription
price against a loan receivable from the company. Negotiations with Turkish banks are continuing concerning additional
finance for the Turkish subsidiary and extending the maturity dates for the financing. On 28 July 2016 Componenta
Dokimciiliik A.S. signed a new four year credit facility agreement worth EUR 15 million. The new loan is a separate part of
the EUR 120 million club loan agreement, which was amended in 2015 and in 2016. In addition to these financing
solutions the company planned to safeguard the company’s working capital by divesting non-core business operations and
property. The Suomivalimo foundry business in lisalmi, Finland was sold on 30 June 2016 and the Pistons piston business
on 17 August 2016. Despite the before mentioned financing arrangements and sales of businesses the company was not
able to safeguard the required amount of working capital without company reorganization. In the short term Componenta
has agreed financing with key customers in Finland and in Sweden to cover working capital needs.

Of the Group’s debts, EUR 49 million is borrowings incurred before the application for corporate restructuring was made,
which can be arranged as part of the restructuring programmes. All such debts are subject to change and can only be
finalised once the restructuring programmes are confirmed. On 30 September 2016 the corporate restructuring
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programmes had not been confirmed. As a result of the restructuring process the companies will either be able to
continue trading or, if the restructuring is unsuccessful, apply for bankruptcy.

The corporate re-structuring pians to be authorised by the District Courts in Finland and in Sweden could materially change
the carrying amounts reported in the Group’s interim financial statements. The assets and liabilities in the Company’s third
quarter 2016 interim financial statements do not reflect any adjustments potentially proposed or authorised as part of
such reorganisation plans. Furthermore, the third quarter 2016 interim financial statements do not aim to reflect or
provide for the consequences of the corporate restructuring proceedings, such as: (i) the realisable value of the Group’s
assets on a liquidation basis or their availability to satisfy liabilities, (i) the amounts of loans and debts subject to
reorganisation and priority thereof, (iii) or the effect on the Group’s consolidated income statement of any changes
potentially made to its business as a result of the final corporate restructuring plans. However, in view of the inherent
uncertainty brought about by the corporate restructuring proceedings, partly continuing operational challenges, the Group
has made certain impairment charges related to its tangible assets, consolidated goodwill and deferred tax assets.

The company restructuring filings of Componenta Oyj on 1 September lead into a failure to comply with certain terms of
Club loan agreement of the Turkish subsidiary. In accordance with this compliance failure the creditors could require an
immediate pay back of the loan. Thus several instalments, nominal amount of eur 85.6 million, originally agreed to be
settled after the coming 12 months, have been classified as current in the company's consolidated balance sheet.

Accountingprinciplesforconsolidated financial statements

Corporate restructuring proceedings and control

Under the debt restructuring proceedings, the management has a perception that the Company remains in control of the
normal operations of Componenta Finland Oy, Componenta Frimemstad AB, Componenta Wirsbo AB and Componenta
Arvika AB. However, in certain special situations, as detailed in the Reorganisation Acts of the countries in question, the
Administrator’s consent for an action by a company under reorganisation has to be obtained. The Administrator also has
access to all operational and financial information of a company to the extent he so deems necessary, and the corporate
re-organisation programme will ultimately be authorised by a relevant court, in the Company’s and Componenta
Finland's case the District Court of Espoo, Componenta Frimmestad AB's case Skaraborg District Court and in
Componenta Wirsbo AB's in Vistmanland District Court and Componenta Arvika AB's case Vérmland District Court.

Componenta Oyj has given a security of up to EUR 80 million as collateral for the Turkish subsidiary’s club loan. The club
loan agreement was signed in 2014 and it was amended in 2015 and most recently on 28 July 2016. Componenta Oyj’s
application for corporate restructuring on 1 September 2016 has given the Turkish club loan banks the right to use the
voting rights of the Componenta Dékiimciiliik shares which the company owns and gave the banks in August 2016 as
collateral, as well as the right to begin the process of realising the shares. As the club banks have not used these rights, the
company regards itself as having control in the Turkish subsidiary, therefore the result of the subsidiary in question has
been consolidated as part of the Componenta Group.

The impact of the Turkey sub-Group to the consolidated statement of financial position as of 30 September 2016:
Non-Current Assets: EUR 177.8 million

Current Assets: EUR 53.9 million

Non-Current Liabilities: EUR 27.9 million

Current Liabilities: EUR 219.3 million

On 30 September 2016 the Turkey sub-Group had group internal net receivables from Finland and from Sweden
amounting to approximately EUR 135 million of which majority is under the corporate restructuring proceedings.

Discontinued Operations
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The Dutch subsidiary Componenta B.V. filed for bankruptcy on 1 September 2016 and the corporation lost control over this
sub-group. As a result of this loss of control Componenta no longer has Iron business operations in Holland. The Dutch sub-
group’s operations have been classified as Discontinued Operations according to the IFRS 5 standard “Non-current Assets
Held for Sale and Discontinued Operations” and the consolidation of Componenta B.V. into the corporate financial
statement has been discontinued from the third quarter of 2016. The information in the income statement (including
other comprehensive income), cash flow statement and some key financial ratios has been adjusted in the figures for the
first and second quarters of 2016 and the year 2015 figures for comparison. In the segment reporting Componenta BV’s
figures have been presented as discontinued operations, and all Componenta B.V.s impairment of net assets has also been
presented as discontinued operations. Additionally, allimpairment of net receivables from Componenta B.V. registered by
the remaining active companies within the corporation has been presented under discontinued operations. Componenta
Oyj has provided guarantees for external vendors, on behalf of Componenta B.V., amounting to EUR 6.6 million. Some of
the external vendors in questions have presented clams for Componenta Oyj. Due to the restructuring process the present
values of liabilities cannot be estimated and the company has therefore not recorded provisions for the liabilities in
question; instead they are presented in the contingent liabilities notes.

The consolidation of Componenta B.V.'s local net sales and costs has already discontinues on 1 July 2016 because the
Group has not received financial reports from Componenta B.V. regarding the Q3 figures. This does not materially affect
the Group’s consolidated financial statements.

Subsidiaries

Componenta’s consolidated interim financial statements contain the financial statements of Componenta Corporation and
its subsidiaries. Companies are considered to be subsidiaries if the Group controls the company. The Group controls its
subsidiary when the Group is exposed, or has rights, to variable returns of the subsidiary and has the ability to affect those
returns through its power over the subsidiary.

Intra-group holdings are eliminated using the purchase method. The acquisition cost includes the fair value of the funds
paid or the shares issued. Direct costs arising from the acquisition are recognized as expenses. The consideration does not
include transactions accounted separately from the acquisition. These are recognised in profit or loss at the date of
transaction. Any contingent consideration is measured at fair value at the date of acquisition and is classified as liability or
equity. Contingent consideration classified as a liability is measured at fair value on the last day of each reporting period,
and the resulting loss or gain is recognised in other operating income or other operating expenses. The unwinding of the
contingent consideration is recognized as finance cost. Contingent liability classified as equity is not re-measured.
Subsidiaries acquired during the year are consolidated from the date when the Group’s control commences and divested
subsidiaries until the date on which control ceases. The accounting principles for the financial statements of subsidiaries
have where necessary been amended to correspond to the accounting principles for the consolidated financial statements.

All intra-group transactions are eliminated as part of the consolidation process. Unrealized losses are not eliminated if the
loss results from impairment.

Associated companies and jointarrangements
Associated companies are entities in which the Group has significant influence but not control. A significant influence is
generally exertedthrougha 20-50%share ofthe votes.

Ajointarrangementis an arrangement under which two or more parties have joint control.

Associated companiesand jointventuresare consolidated using the equity method of accounting. The Group’sshareofthe
profit forthefinancial period of an associated company or joint venture is shown in the statement of comprehensive income
beforethe Group’soperatingprofitorloss. The Group’sshareofchangesin equity that have notbeen recognized through
profitor loss at theinvestedentityisrecordedinotheritemsinthestatement ofcomprehensiveincome. TheGroup’sshareofthe
netassetsof an associated company or jointventure, together with goodwill arising fromtheacquisition(lessany
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accumulatedimpairment), less impairment made on individual investments, is shown in the statement of financial
position. The accounting principles for the financial statementsofassociatedcompaniesandjointventureshave
wherenecessarybeenamendedtocorrespondtotheaccounting principlesforthe consolidatedfinancialstatements.

Non-controlling interest

Distribution of the profit for the financial period to parent company ownersand non-controllinginterestsis presentedinthe
statement of comprehensive income, and the non-controllinginterest’s share of equity is presented asa separateitemunder
equityin the statement of financial position. Any non-controllinginterestin an acquired entityisvalued,onacasebycase
basis, eitheratfairvalueor at an amount corresponding to the non-controlling interest’s proportionateshareofthe
identifiablenetassetsoftheacquired entity. Totalcomprehensiveincomeisallocatedtotheownersof the parentcompanyand
tothenon-controllinginterest, evenif thisresultsinthenon-controllinginteresthavingadeficitbalance. Changesinthe holdings
of non-controllinginterests in the Group’s subsidiariesthatdonotresultinlossof controlareaccountedfor asequity
transactions.

Translation of foreigncurrencyitems

Functional and presentation currency

Theresultandfinancial positionof each ofthe Group’sbusiness units are measured in the currency of the main operating
environ ment for that unit. The functional currency in the company’s Turkish subsidiary is the euro, because a
considerable part of the sales of the Turkish subsidiary are denominated in euros and the euro is also widely used as
the trading currency in purchases. Since this is the case, management has affirmed that as the functional currency of
the Turkish subsidiary the euro gives the most accurate picture of the financial impact of its business transactions,
events and circumstances. The operational and presentation currency for theGroup’sparentcompanyistheeuro.The
consolidatedfinancial statements are presented in millions of euros unless otherwise stated.

Transactionsandbalances

The foreign currency receivables and liabilities of the parent company and subsidiaries domiciled in euro area are
translated into euros at the exchange rate on the balance sheet date. Foreign currency receivables and liabilities of Group
companies outside the euro area are translated into the functional currency of the respective Group company at the
exchange rate on the closing date.

The foreign exchange rate differences arising from trade payables and trade receivables are presented under other
operating income together with any related hedging results. Exchangerate differences arising from borrowings, deposits
and cash and cash equivalents together with any related hedging results are recognized under financial income and
expenses,

Group companies

The income statements of subsidiaries whose functional currency is not euro are translated into euros using the average
exchange rates for the accounting period. Balance sheet items are translated into euros at the average exchange rate on
the balance sheet date.

The difference in the result for the period between the average exchange rate for the accounting period and the
exchange rate on the balance sheet date is recorded in shareholders’ equity in translation differences. The shareholders’
equity of subsidiaries is translated into euros in consolidation. Translation differences caused by changes in exchange
rates between the date of acquisition and the balance sheet date have been recorded in shareholders’ equity.

The functional currency of the Turkish subsidiary changed to euro from the beginning of March 2012 onwards. After that
the Group has not recorded any translation differences in equity related to exchange rate changes of Turkish lira. The
taxable earnings or tax deductible loss of the Turkish subsidiary are defined in Turkish lira. Non-monetary deferred tax
assets and tax liabilities are also defined in Turkish lira, and changes in the exchange rate with the euro give rise to
temporary differences that result in the recognition of deferred tax assets or tax liabilities. The amount corresponding to
the resulting deferred tax liability or assets is recognised in profit or loss. Also monetary deferred tax liabilities and assets
are translated into euros at the exchange rate on the closing date.
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Tangible and intangible assets

Property, plant and equipment is recorded in the statement of financial position at original acquisition cost less planned
depreciation and write-downs, except for land areas, buildings and constructions. The acquisition cost includes all costs
directly incurred by the purchase of the asset.

On 31 December 2012 Componenta started to use the revaluation model permitted by IAS 16, according to which land
areas, buildings and constructions are recorded at fair value, which is based on assessments made by independent
valuers, and for buildings is the fair value less depreciation after the revaluation. Land and water areas are not
depreciated. Measurements of value are made sufficiently regularly so that the fair value of a revalued asset does not
differ materially from its carrying amount. Valuations of assets subject to revaluation are carried out at a maximum of
three year intervals. However, valuations are carried out more frequently if substantial changes are about to take place
that may affect the valuation of the assets.

Valuations are carried out by independent, competent, external valuers in Finland, Sweden, Turkey and the Netherlands,
following each valuer’s own process and the method considered most appropriate for the asset being valued, starting
with a review of macroeconomic factors and available market information and ending with the use of an appropriate
model and a fair value calculated with this. The valuation is based on what is probably the most productive use of the
asset and on valuation models where the input used portrays the facts and conditions of each economic environment
(such as level of employment, general economic situation, recent transactions). In the revaluation of fixed assets, the
income approach is used for property , a market-based model for land areas, and a model based on the historical cost for
property in markets that do not have an effective rental market. During the fiscal year ended 31 December 2015,
valuations have been made of all the company’s asset items being revalued, and entries based on these have been made
to the values of the assets. The values defined do not correspond to the market realisable value of the asset. From the
interim financial statements period ended 30 September 2016 no external valuations was prepared.

Accumulated depreciation is eliminated when an item is revalued against the gross carrying amount of the asset, and the
net amount is adjusted so that it corresponds to the value based on the revaluation of the asset.

Increases in the carrying amounts resulting from the revaluation of land areas, buildings and constructions are recorded
in other comprehensive income and are presented under shareholders’ equity in other reserves. Reductions that offset
increases in value previously recognised for the same asset are recognised in other comprehensive income and are
deducted from other reserves in shareholders’ equity, and all other reductions are recognised in the income statement.
The difference between the depreciation recorded in the income statement based on the revalued carrying amount and
the depreciation based on the original cost of the asset is transferred each year from Other reserves to Retained
earnings.

Intangible assets include mainly computer software and capitalized development costs. For intangible assets that have a
limited useful economic life, straight- line depreciation is entered as an expense in the income statement over their useful
aconomic lives. The Group has no intangible assets that have an unlimited useful economic life.

Maintenanceand repair costs areusually recognizedintheincome statementasan expense hasincurred. Major
refurbishment costs arecapitalized and depreciatedovertheir estimated usefullife if these costs arelikely toincrease the
future economic benefits embodiedinthespecificassettowhichtheyrelate.Spareparts for production machinery, stand-
by equipment and servicing equipment are presentedastangible assets when they comply with the definition of property,
plantand equipment. Otherwise theseassetsareclassifiedasinventory. Thedepreciationperiod afterinstallationis 3 years.

Investment grants are deducted from the carrying value of the asset, andgrantstobe recordedintheincomestatementare
enteredunder otheroperatingincome.

Planned depreciation, except of production machinery and equipment, is calculated on a straight line basis on the
historical cost, based on the estimated useful economiclife. On 1 January 2009 the Group started to use the units-of-
production depreciation method, in which the amount of depreciation is based on the actual output of production
machinery and equipment. The units-of-production method gives a more precise picture of the actual economic wear on
production machinery and equipment than the straight line method, especially when capacity usage changes quickly.
Estimated useful economic lives are as follows:
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capitalized development costs Syears
intangible rights 3-10years
otherintangible costs 3-20years
buildingsand constructions 25-40 years
computing equipment 3-5 years
other machineryand equipment 5-25 years
othertangibleassets 3-10years

Goodwill equals the part of the acquisition cost that exceeds the net fair value on the date of acquisition of the
identifiable assets, liabilities and contingent liabilities of a company acquired.

Goodwillis notamortized but is tested annually forimpairment.

Impairment

The carrying amounts of the Group's assets are reviewed at each balance sheet date to determine whether there is any
indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated. An impairment loss is
recognized for the amount by which the balance sheet value of the asset exceeds the recoverable amount for the asset.
The recoverable amount of an asset is the greater of its net selling price and value in use. As a rule, value in use is based
on the estimated discounted future net cash flows obtainable through the asset. Due to natural uncertainty caused be
the corporate restructuring programs and partly due to operational challenges and decreased rate of returns the Group
has recorded EUR 4.2 million impairment for the machinery and equipment of the Swedish forging operations. Forging
operations are part of Iron Business segment.

Land areas, buildings and constructions included in property, plant and equipment and investment properties are valued
in the statement of financial position at fair value on the closing date. The fair values are defined each year for
investment properties and at least in every third year for the other properties under revaluation practice, so impairment
testing is not carried out on land areas, buildings and constructions included in property, plant and equipment and
investment properties.

Investment property

Propertythatis owned bythe Group and leased to an external party, and thatis not mainly owner-occupied, and whichis
held by the Groupto earn rentals or capital appreciation ratherthan forauseinthe productionofgoodsisclassifiedas
investment propertyandisvaluedinthebalancesheetatfairvalue. Gainsand lossesarisingonrevaluationtofairvalueare
recognisedin profitor loss forthe periodinwhichthey arise and are presentedin other operating income in the income
statement. Rental income from investment propertyis recordedin the Group’s net sales. Thefair values of investment
properties are determined by an independentand qualified real estate evaluatorannually and the fair values are principally
measured by using the income approach method.

Research and development costs

Researchcostsarechargedtotheincomestatementasincurred. Expenditure on development activities relating to new
products is capitalized and recognized asan expense under depreciation overtheirusefuleconomiclives. Theplanned
depreciationperiod forthese costsis5years. Inotherrespects, the Group’s minor researchand developmentcostsare
recordedasexpensesas incurred.

Inventories

Inventories are stated at the lower of acquisition cost and net realizablevalue. TheacquisitioncostisbasedontheFIFO
principle. The acquisition cost of manufactured products and work in progressincludesthe costofrawmaterials, direct
labourcosts, other direct costsas wellas a proportion of variable and fixed production overheads. Also those spare-parts,
which are not recorded by definitionundertangibleassets, arerecordedunderinventories.

Leases

TheGroupclassifiesitsleasesattheinceptionasfinanceoroperating leases. Leases for fixed assets that transfer substantially
allthe risks and rewardsincidental to ownership tothe Group are classified asfinanceleases. Theyarerecognizedinthe
balance sheetunderfixedassetsatthe commencementoftheleaseatan amountequaltothelowerofthe fairvalueofthe
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leased assetand the presentvalue of the minimum lease payments. Any substantial incremental costs that are directly
attributable to negotiating andarrangingtheleaseareaddedtotheamountrecognizedasan asset. Depreciationismadeon
theassetoveritsestimated useful economiclife consistentlywiththe Group’s depreciation policy, or if there is no
reasonable certainty that ownership is obtained at theend oftheleaseterm, theassetis depreciated overtheshorter ofthe
leasetermanditsuseful economiclife.

The lowerofthe fair value of the asset and the present value of the minimumIleasepaymentsisrecognizedasafinancelease
liability. Lease paymentsaredividedintofinancingchargesand reduction of the outstanding liability, using the effective
interest rate method so that the liability is repaid over the lease term as an annuity.

Thefinancing charge calculated with the effective interest rate is recognized as a financial expense. The difference between
the floatinginterest rate of the agreement and the effective interest rateisrecordedasarentalexpense.

A lease is classified as operating lease if the lessor retains the majority of therisks and benefits of ownership, orifthe
valueof thelease agreementisinsignificant. Leasepaymentsunderoperatingleaseagreementsarerecognizedasexpensesin
theincome statementon an accrualbasisthroughoutthe leaseterm.

Employeebenefits/
Pensions and other employee benefits
Most of the Group’s pension schemes are defined contribution schemes, for which payments are entered in the

income statement in the period in which they occur. Componenta has a pension scheme classified as a multi-
employer defined benefit schemein Sweden (Alecta ITP). Alecta ITP has been treated as a defined contribution plan,
in accordance with I1AS 19.30 (a), as the pension companies have not been able to provide actuarial valuations.
Pension coverage for employees of Group companies in Finland is provided in line with statutory arrangements
under the

TyEL insurance scheme with an insurance company. Under an agreement made with the pension insurance company,
the Group, as a major employer, is responsible in Finland for unemployment payments and work disability payments
included in pension insurance payments in their entirety at the moment when the pension starts.

Other non-Finnish subsidiaries operate pension schemes in accordance with local practice and legislation.

Under Turkish Labour Law, the Group is required to pay termination benefits to each employee who has completed
one year of service and whose employment is terminated without due cause, is called up for military service, dies or
who retires after completing 25 years of service (20 years for women) and achieves the retirement age (58 for
women and 60 for men). The amount payable consists of one month’s salary for each employment year.

The estimated present value of the future probable obligation of the Group arising from the termination benefits to
be paid to the employees has been presented in non-current provisions.

The liability has not been funded. This Turkish employee benefit is interpreted as a post-employment benefit scheme
and in accordance with the |AS 19 standard all actuarial gains and losses

are recognized immediately in other items in the statement of comprehensive income. By using actuarial calculations
the Group calculates the amount that actuarial gains and losses account

for in the change in the current value for the scheme, and this is recognised in items in the statement of
comprehensive income.

Employee benefits/Share-based payments
During 2016 no share-based incentive schemes was set up for senior management.

A share-based incentive scheme has been set up for senior management for the year 2015. Earnings criteria were
not met and therefore no bonuses were paid. Possible bonuses from the earnings period 2015 would have been
paid partly in shares and partly in cash.

The Group applies the IFRS 2 —standard to the share-based incentive schemes. The benefits given in the scheme are
valued at fair value at the time when they are granted and are recognized as an expense in the income statement on
a straight-line basis over the earnings period. A liability is recognized for the part to be paid in cash and the change in
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its fair value is correspandingly recognized as an expense for the period in which it occurs. The fair value of the part
to be paid in shares is recognized as an expense and an increase in shareholders’ equity. The impact of the scheme
on the result is presented in the income statement under personnel expenses.

During year 2015 no bonuses were paid in relation to the previous share-based incentive scheme for the year 2014.

Operatingsegments and change in segment reporting
The renewal of Componenta’s management structure in March 2016 changed also the business segments reported

by the Group, and reporting in accordance with them started during the first quarter of 2016. According to the new
structure, Componenta's business operations are divided in two reporting segments that are Iron Business and
Aluminium Business. Iron business includes Componenta’s iron foundries and machine shops in Finland, Sweden, the
Netherlands and Turkey. In addition, the segment includes the piston manufacturer Pistons in Finland, the Wirsbo
forges in Sweden and the joint venture company Componenta-Ferromatrix NV. Aluminium business includes the
aluminium foundry and the wheels business unit located in Turkey. Qutside these core business segments, there is
Other Business, which includes the service and real estate companies in Finland, the Group's administration
functions, the Componenta UK Ltd sales and logistics company and the associated company Kumsan A.S. During the
third quarter of 2016 Componenta’s Dutch iron foundries, machining operations and associated business
Componenta Ferromatrix NV. have been removed from the Iron Business segment and moved to Discontinued
Operations. Certain corporate administrative functions based in Holland have correspondingly been moved from
Other Business to Discontinued Operations. Componenta Suomivalimo, located in lisalmi, was sold on 30 June 2016
and piston manufacturer Pistons was sold on 17 August 2016.

Supreme authority at Componenta is exercised by the shareholders at the General Meeting of Shareholders. The
highest operational decision making body at Componenta is the company’s Boardof Directors together with the
President and CEO. The Board and the President and CEO decide on strategy, the selection of key personnel, major
development projects, company acquisitions, investments, the organisational structure and financing. The Group’s
Corporate Executive Team and other management assist and support the President and CEO in his work.

Revenues and transfers between Componenta’s operating business segments are recorded at fair market prices.
Segment assets and liabilities are items which the segment can utilize in its business operations and which can be
reasanably allocated to the segment. Net financial items, taxes and one-time items are not allocated to the
operating business segments.

Information on geographical areas
Componenta monitors non-current assets and capital expenditure in production facilities in its geographical areas which

are Turkey, Finland, Swedenandothercountries.In addition the net sales by marketarea is monitored in moredetail. During
2015 and during the first half of 2016 also the Netherlands was monitored as a geographical area.

Alternative performance measures in financial reporting
In addition to IFRS key figures Componenta discloses alternative performance measures to describe the underlying

operational business performance and to enhance comparability between financial periods.

Alternative performance measures released by the company contain key figures measuring operational performance
and profitability. These key figures exclude items that are not related to normal business operations and therefore
affect comparability. The most common items affecting comparability are capital gains and losses, inefficiencies in
production related to plant closures, additional write-downs, or reversals of write-downs, expenses due to accidents
and natural disasters, provisions for planned restructuring, environmental matters and penalties. The Group’s
management exercises its discretion when taking decisions regarding the classification of items affecting
comparability.

Componenta has changed its reporting terminology in accordance with the guidelines issued by the European
Securities and Markets Authority (ESMA) concerning Alternative Performance Measures. Componenta has replaced
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the term “Operating profit excluding one-time items” used previously with the term “Adjusted operating profit”.
Similarly, the term “EBITDA excluding one-time items” used previously has been replaced by “Adjusted EBITDA” and
the term "Result after financial items excluding one-time items" by "Adjusted result after financial items".

The other alternative performance measures used by Componenta are EBITDA, equity ratio, return on investment,
adjusted return on investment, return on equity, adjusted return on equity, net gearing, adjusted earnings per share
and net interest bearing debt.

Exchange rate differences of operative balance sheet items
The Group has also previously reported the profitability of normal business operations and the operating profit

excluding operative exchange rate differences. The Group is no longer reporting these figures, so the reported

figures are either actual IFRS figures or the alternative performance measures as described above. Operative
exchange rate differences arise, for example, from foreign currency trade payables and trade receivables and also
from foreign currency denominated other operative receivables and payables. The impact on the result of derivatives
that are hedging operative foreign currency position has also been also included by definition in the operative
exchange rate differences.

Provisions

A provision is recognized in the balance sheet when the Group has a present legal or constructive obligation as a
result of a past event, it is probable that the obligation will have to be settled, and the amount of the obligation can
be reliably estimated. If it is possible to obtain compensation for some of the obligation from a third party, the
compensation is recognized as a separate assetitem, but only when it is in practice certain that the compensation
will be obtained.

A provision for restructuring is recognized when the Group has drawn up a detailed and formal restructuring plan
and restructuring has either commenced or the plan has been announced publicly.

Income taxes

Consolidated direct taxes include direct taxes based on the taxable profit of Group companies, calculated according
to tax legislation in each company’s domicile. Deferred tax liabilities are recognized in the balance sheet in full and
deferred tax assets to the extent that it is probable that future taxable profit will be available against which the asset
can be utilized. Deferred tax liabilities and assets are calculated from all the temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes, using the tax rate in force on the balance sheet date. Future changes in tax rates are taken into account
when they have in practice become certain.

Deferred tax assets for confirmed losses or for losses for the financial period have only been recognized to the extent
to which it is probable that future profits will be generated that can be offset with the temporary differences. If a
Group company has in the recent past made a loss, a deferred tax asset is only recorded to the extent that the
company has sufficient taxable temporary differences or some other convincing proof of its ability to make use of the
tax loss. A deferred tax liability is recognized for the retained earnings of subsidiary companies only if it can be
considered that the tax payment will take place in the foreseeable future. Deferred tax liabilities have been
calculated for Finnish companies by using a tax rate of 20.0%, for Swedish companies using a rate of 22.0%, for the
Turkish company using a rate of 20.0% and for Dutch companies using a rate of 25.0%.

Deferred tax liabilities and assets are presented in the balance sheet as a net figure where they apply to the same tax
authority and when they can offset each other.

Revenue recognition

Net sales comprises revenue from the sale of products, services, raw materials, goods and energy, adjusted by
indirect taxes and sales adjustments. Sales adjustments primarily comprise annually calculated bulk discounts and
product returns that result in adjustments to ariginal invoicing. The most significant revenue streams from products
involve sales of castings and machined castings. Revenue streams from services primarily include rental income and
possible minor machining and assembly work performed on a subcontracting basis. Revenue from the sale of goods



28

is recognized in the income statement when the significant risks and rewards of ownership have been transferred to
the buyer and the Group no longer has a right to dispose of the product or effective control over the product. This
normally means when a product has been delivered to the customer in accordance with agreed delivery terms.
Revenue from the sale of services is recognized when the service is rendered to the customer.

Other income from operations

Revenues that are not part of actual net sales, such as revenue from the sale of non-current assets and changes in
the fair value of investment properties, are recorded under other income from operations. In addition the foreign
exchange rate differences arising from trade payables and trade receivables are presented under other operating
income together with any related hedging results.

Financialassets

The Group’s financial assets are initially classified in the following categories: financial assets at fair value through
profit and loss, loans and other receivables, held-to-maturity investments and available-for-sale financial assets. At
the balance sheet date of the interim financial statements Componenta does not have any financial assets classified
as held-to-maturity date. The Group makes more efficient use of capital with a program to sell its trade receivables.
Under this arrangement some of the trade receivables are sold without any right to recourse. Trade receivables
without any right to recourse have been transferred and derecognised from the statement of financial position.

Financial assets at fair value through profit and loss
Financial assets at fair value through profit and loss include derivative instruments acquired for hedging purposes to

which hedge accounting is not applied. They are recognized at fair value using market prices on the balance sheet
date. Realized and unrealized profit and loss resulting from changes in fair value are recognized in the financial
income and expenses for the period in which they are incurred.

Loans and otherreceivables
Loans and other receivables are initially recognized at fair value and valued thereafter at amortized cost using the

effective interest rate method. Substantial transaction costs are taken into account when calculating the acquisition
cost.

Available-for-sale financial assets
Holdings and investments that do not belong to the other financial asset categories are classified under available-for-

sale financial assets. The investments in this category are long-term unlisted shares and holdings that are closely
linked with business operations and which the Group does not intend to sell or otherwise dispose of. Available-for-
sale financial assets are valued at acquisition cost if no reliable market value is available, less any impairment loss.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and in bank accounts and deposits held at call with banks.

Impairment losses on financial assets
An impairment loss is recognized in the income statement for a financial asset or group of assets if there is objective

evidence that an event or events, such as a customer becoming insolvent, delinquency of payments and financial
reorganisation or bankruptcy procedure of the customer, have had a significant impact on estimated future cash
flows. The amount of the impairment loss is determined as the difference between the carrying amount of the
financial asset and the discounted estimated future cash flows. Impairment losses on trade receivables can later be
reversed through the income statement if it is believed that the customer will pay their liabilities. For available-for-
sale financial assets, impairment losses are permanent.

Financial liabilities

Financial liabilities are classified in the following categories: financial liabilities at fair value through profit and loss
and financial liabilities at amortized cost.

Financial liabilities at fair value through profit and loss

Derivative instruments acquired for hedging purposes to which the principles of hedge accounting are not applied
are classified under financial liabilities at fair value through profit and loss.
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Financial liabilities held for trading are recognized at fair value using the market prices on the balance sheet date.
Realized and unrealized profit and losses resulting from changes in fair value are recognized under financial income
and expenses for the period in which they are incurred.

Financial liabilities at amortized cost

Other financial liabilities are initially recognized at fair value, less any substantial transaction costs that are directly
attributable to the acquisition or issue of the financial liability. Financial liabilities other than held for trading are
recognized at amortized cost using the effective interest rate method, so that the costs related to the acquisition or
issue of the liability are recognized in the income statement during its contractual term. Substantial transaction costs
related to credit facility agreements are capitalized in the balance sheet and recognized in the income statement
during the credit facility’s expected lifetime. Interest payable on the financial liability is recognized through profit and
loss on an accrual basis.

All changes in financial assets and liabilities are recognized using settlement date accounting.

Convertible capital loan
In May 2016 Componenta issued convertible capital loan of which nominal amount was EUR 40.0 million. The

liability component is subsequently measured at amortized costs. The equity component of the convertible capital
notes is recognized in other equity reserves less the costs attributable to the issue. On initial recognition, the fair
value of the liability component is determined by using the corresponding market interest rates. On 30 September
2016 the outstanding nominal amount of convertible capital loan was EUR 11.6 million. Notes conversions to shares
are recorded under unrestricted equity reserve.

Hybrid Bond
During 2012 and 2013 Componenta issued two equity loans (hybrid bonds), combined nominal value summing up to

EUR 38.2 million. In the share issue executed in September 2014, the hybrid bond holders had a right to use the loan
receivables from the company to pay the share subscription price and as a consequence the nominal value of the
hybrid bonds decreased to EUR 2.6 million.

The hybrid bonds are presented under shareholders’ equity and are ranked lower than the company’s other
borrowings. They are ranked higher however than other items classified as equity. The equity loans have no maturity
dates but the Group is entitled but not obliged to pay back the loans four years after they were issued, ie. in 2016
and 2017. The interest on hybrid bonds is paid if the Board of Directors decides to pay the interest. Unpaid interest
accumulates, but it is not presented in Financial Statements until after the Board of Directors’ interest payment
decision. However the unpaid yearly accumulated interest is taken into account when earnings per share are
calculated. Holders of hybrid bonds exercise no authority or voting rights at the company’s general meeting of
shareholders.

Derivative instruments and hedge accounting
The Group's derivative instruments are recognized on the settlement date at acquisition cost, after which they are

recognized at fair value. The fair value of forward rate agreements is the profit or loss that would occur from closing
the agreement, calculated at the market price on the balance sheet date. The fair value of interest rate and currency
options is measured using commonly known option pricing models. The fair value of interest rate swaps is calculated
by discounting future cash flows at current interest rates at the balance sheet date. Foreign exchange forwards and
swaps are valued at forward prices on the balance sheet date. The fair value of electricity price forwards is the
estimated profit or loss that would derive from closing the contracts at market prices on the balance sheet date.
Derivative instruments are recognized as defined in IAS 39 either as financial hedging instruments that are excluded
from hedge accounting or as hedging instruments that qualify as cash flow hedges or as currency hedges of net
investments in foreign operations. When hedge accounting is applied, the hedged item and the hedging relationship
are identified and documented in accordance with the principles of hedge accounting. Hedge effectiveness is
assessed retrospectively when initiating hedge accounting and prospectively on a regular basis, at least quarterly.
When cash flow hedge accounting is applied, the effective portions of changes in the fair value of hedging
instruments are recognized in share-holders’ equity in the hedging reserve.
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Accumulated changes in fair value of the interest rate derivatives are recognized in financial income and expenses in
the income statement for the period when the hedged business operation takes place. Correspondingly,
accumulated changes in fair value of the electricity price forwards are recognized as an adjustment to purchases in
operating profit in the income statement for the period when the hedged business operation takes place. When

a hedging instrument matures, is sold, the hedging relationship is perceived to be ineffective or it is terminated, the
cumulative gain or loss on the hedging instrument from the period when the hedge was effective remains separately
recognized in equity until the forecast transaction occurs. The cumulative gain or loss is recognized immediately
through profit and loss if the forecast transaction is no longer expected to occur. The ineffective part of the interest
rate hedging relationship is recognized in the income statement under financial income or expenses and the
ineffective part of the electricity price hedging relationship is recognized as an adjustment to purchases in operating
profit.

The realized and fair values of foreign exchange differences of currency derivatives designated as effective hedges of
net investments in foreign operations are recognized in equity as a correction item to translation differences. These
items will be recognized through profit and loss on disposal of the foreign operation. The ineffective part of the
hedging relationship is recognized in the income statement under financial income or expenses.

Accumulated interest income or expenses from interest rate swaps and currency swaps that have taken place during
the financial period are recognized in the income statement under financial items, as are changes, in accordance
with IAS 39, in the fair value of interest rate derivatives that are a part of the Group’s risk management policy but
are excluded from hedge accounting. Exchange differences rising from currency derivatives designated as hedges of
accounts receivables and payables are recognized in other operating income and from currency derivatives used to
hedge against exchange differences for borrowings, deposits and other monetary items recognized in financial
income and expenses. Realized gains or losses from electricity price forwards are recognized under purchases as
adjustment items. The fair values of derivative instruments are recognized under current assets and liabilities in the
balance sheet.

For balance sheet date of the interim financial statements, cash flow hedge accounting is applied when hedging
against future changes in electricity spot market prices.

Earnings pershare

Thebasicearnings pershareare calculated usingthe weighted averageofsharesinissue. Theweightedaveragenumberof
shares usedtocalculatethediluted earnings per share takesinto account the diluting effect of outstanding options,
conditional share-based payments, earnings-related share-based payments and convertible capital notesand the calculated
interestofthe hybridbonds.

Dividend payment
Dividends proposed by the Board of Directors to the Annual General Meeting are not recorded in the financial
statements until they have been approved by the shareholders at the Annual General Meeting.

Accounting principles requiring judgmentsbymanagementandkey sources of estimation uncertainty
To prepare the consolidated financial statements in accordance with International Financial Reporting Standards,
management hastomakeestimatesandassumptionsaboutthefuture.

The Group’s management exercises its discretion when taking decisions about the choice of accounting principles for the
financial statementsand theirapplication. Estimates havebeen used when determining in the financial statements for
example therealizablevalue of certain assets like deferred tax assets, the amount of provision related to pension
obligations, impairments of trade receivables, the useful economic life of tangible and intangibleassets, assumptionsof
theincomeapproachmethod, fairvaluesoffinancial assets andliabilities including derivatives, income tax, the value of
inventories, provisions and contingent liabilities, and for tests for impairment. In addition the management exercises its
discretion when evaluating, during financial statements preparation, possible uncertaintiesinrelation togoing concern.
Whenpreparingthefinancial statements, management also assessesany uncertainties concerningthe company’sability to
continueasagoingconcern. Initsassessment, management takes into account all available information about future cash
flows and other factors, such as current and forecast profitability, debtrepaymentschedules, and potential sourcesof
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replacement financing.
Assumptions used in testing goodwill

On 30 September 2016 and on 31 December 2015 the Group had goodwill of EUR 20.9 million and EUR 29.2 million.
Componenta tests the carrying value of goodwill once a year or more frequently if certain events or changes in
circumstances show that the carrying value may not be recoverable. Goodwill allocated to Iron Business in Turkey
was tested on 30 September 2016 due to decreased rate of returns and as an outcome of the test an impairment of
EUR 7.5 million was recorded. Goodwill is allocated to cash generating units. The recoverable amounts at cash
generating units are based on value in use calculations that require the use of estimates, for example of forecast
future cash flows, discount interest rates and developments in the European economy. Irrespective the uncertainty
related to the control of Turkish operations, the company sees that the testing based on forecasted future cash flows
is still the most suitable method to test the goodwill allocated to Iron Business in Turkey. See also Note 13.

Ability to utilise deferred tax assets

Discretion is required when evaluating the recording of deferred tax assets and certain deferred tax liabilities on the
balance sheet. Deferred tax assets are recorded only if it is considered probable that they can be utilised, which
depends on whether sufficient taxable income is generated in the future. Assumptions of future taxable income are
based on management estimates of future cash flows. These estimates of future cash flows are for their part
dependent on management estimates concerning for example future sales volumes, business operation costs and
financing costs. The company’s ability to accumulate taxable income also depends on general factors relating to the
economy, financing, competitiveness and regulation that are not under its own control. There are risks and
uncertainty relating to the estimates and assumptions, so it is possible that expectations will change as
circumstances change. This may affect the volume of deferred tax assets and liabilities in the balance sheet and in
the volume of temporary differences. On 30 September 2016 and on 31 December 2015 the net values of deferred
tax assets, comprising mainly unused tax losses, were EUR 4.0 million and EUR 5.5 million, and correspondingly the
values of deferred tax liabilities were EUR 10.0 million and EUR 10.8 million. The Group has recorded significant
write-downs of deferred tax assets relating to tax losses in the fiscal year 2015. See also Notes 10 and 19. Due to the
uncertainty derived from the corporate restructuring programs and partly due to operational challenges and
decreased rate of returns, the Group recorded write-down of EUR 2.0 million for the deferred tax assets related to
tax losses in Finland and in Sweden on interim financial statements period 1 lanuary — 30 September 2016.

Determiningthefairvalueofassetsacquired when merging business operations

In majormergersofbusiness operationsthe Group hasused an external consultant when estimating the fair value of
tangible and intangible assets. For tangible assets, comparisons have been made with the market prices of similar assets
and estimates made ofthe reductionin value of the acquired assets duetoage, wear andsimilar factors. Thefair value of
intangibleassetshasbeen determined based on estimates of the cash flows relating to the assets, since no information
has been available on the market about purchases of similar assets.

Managementbelievesthattheestimatesandassumptionsused aresufficientlyaccurate asabasis fordeterminingfairvalue.
In additionthe Groupexaminesatleaston everybalancesheet date anyindications ofimpairmentin tangible and intangible
assets.

Revaluation of buildings and land areas

Valuations of property and land areas are carried out by independent, competent, external valuers, following each
valuer’s own process and the method considered most appropriate for the asset being valued, starting with a review
of macroeconomic factors and available market information and ending with the use of an appropriate model and a
fair value calculated with this. In the revaluation of fixed assets, the income approach is used for property, a market-
based model for land areas, and a model based on the historical cost for property in markets that do not have an
effective rental market. Comparable transactions that have taken place and the prices paid for these may be used to
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help in the valuation, if these are available and they are in other respects appropriate for use as a basis for the
valuation. The rental prices used in the income approach are mainly based on market rents at the time of the
valuation. The reliability of valuations is classified at level 2 and level 3, where those at level 3 are mainly industrial
property for which there is no active market and the price cannot be derived from observable market data. Defining
the fair value of assets requires considerable discretion so there is uncertainty relating to the valuation of buildings
and land areas. The valuation is based on the best possible use of the asset, so the values defined do not
correspond to the market realisable value of the asset.



NOTES TO THE CONSOLIDATED INTERIM FINANGIAL STATEMENTS
Figures are In milllons of euros unless otherwise slated.

NOTES TO THE CONSOLIDATED INCOME STATEMENT
1. Operating segmenls

C 's busi ions are divided inlo lhree Iron A i i and Other The current segment reporting model has been in use from 1 January 2016
onwards.

The op in the Iron prise the Iron foundries and machine shops in Finland, In Sweden, In the Nelhedands and in Turkey. It addflian, Iron Busi prise the production unit for pistaris in Fintand and
forging operalions in Sweden and the joint venture Componenta-Ferromatrix NV. The i the um B ise the foundry and production unit for aluminium wheels in Turkey, Ofher
Buslness comprises the operations outside the core business, which Includes the service and real estile comparies in Finland, the Group's adminisimtive functions, the sales and logistics company Componenta LIK Lid In
the UK, and associated company Kumsan A,S. in Turkey. The Dulch Iron foundries, ining operalions find associl pany Comg F NV were as Di inued Operations during the third
quarier 2016, Componenla Suomivalimo, located In llsalmi Finland, was sold on 30 June 2016 and Componenta Pistons in Finland was sold on 17 August 2018, 1 i B
with Olher Business are based on markel prices. Segment information Is based on Intemal ing, and the principles for Lhis are In with IFRS

The main producls sold by the Iren are i and painled Iron casl components. In additlon, 1he Iron i p of forged p The main pi sold by the Aluminium

i are ined and i inium cast The maln of Other Busil is the p ion of loglstic services and the renlal of office and indusirial premises. In addition, Group service

units are included In Other and Iron ings and forged p! accounl for 78% (80%) of the Group's extemal net sales. and p account
for 20% (19%) of the Group’s extemal net sales. Rental Income and properly services account for 1% (1%) of the Group's external net sales.

The highest operational decision making body at Componenta Is the company's Board of Directors togelher with the President and CEO. The Board and the President and CEO declde on siralegy, lhe selecllon of key

p major projecis, isi i the i | and The Group's Corporale Executive Team and olher management asslst and support the President and

CEO In his work,

Segment assels and liabilttles Include Hems which the uses in ks i L lems include financial and {ax ilems, and items which are common to lhe whole Group,

Business segments 1.1.-30.9.2016
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Eliminetions and Discontinued opera-
Items unalioeated ltems of tions incl. Items

Iron Aluminium Other atfacting i Continued ing compa-
MEUR business business business _ comparability') normal operations _oparations total rability total Eliminations _Group
Extormal sales 1875 589 5 B 394 ez
Internal sales 20.8 45 13.4 =331 57 4.4 =101 0.0
Total salas 2164 B34 358 =33.1 284.5 438 =101 362
Share of lhe associated companles' resufl 0.1 01
Sagmant oparating profit 1.8 83 0.7 =211 0.2 212 -20.7 0.0 41,8
Unallocatod Homs =) 397 -15.1 248 3.4 0.0 21.2
Nat profil 34 -24.1 0.0 208
Segment assels 2427 844 217 -31.1 az238 0.0 0.0 3238
Shares In associaled companies 1.3 1.3 1.3
Unallocated assais 18.2 18.3 0.0 0.0 183
Tolal assels 3444 0.0 0o 44
Segment liabilities 1102 337 283 -36.8 1334 0.0 0.0 133.4
Unafiocated liabiiitles 182.7 1827 0.0 0.0 182.7
Total labilltes 3161 0.0 0.0 318.1
Capital expenditure in
produciion facilities 39 134 0.0 17.2 0.1 17.3
Depreclation and write-downs -9.9 <23 -1.0 -11.8 <249 -22.2 0.0 -47.1
*) lems affecting comparability In 2018 |n operating profit of relale 1o capital foss of divestmant In Suomivalimo (EUR -8.1 million), the sales profit of Pislons business unit (EUR +1.0 million), the

i of productl in Sweden lron business (EUR -4.2 miltion), (he writedown of gaodwill in Turkey Iron business (EUR -7.5 million) and the restruciuring measures related expenses (EUR -2.8 miliion).
Other fems affecting compambility a5 a not tolalled EUR -1,5 million. tems. o) parabilly in 2016 in of i perations were positive EUR +43,1 milllon, since # includes EUR 43.3 million
capial galn as the socured debt wos discharged ot an amount lower than the balance sheet valus. Other lems atfocting comparability in financial items were EUR -0.2 million. Taxes related to items affecting comparability
includaswite-downs of EUR -1.7 million on deforred lax assels relating 1o tax lasses In Finland and exira taxes the company was ordered lo pay during a {ax inspeclion in Turkey, EUR -1.7 milllon.
“L d items under perali in addition 1o ftems affecting comparability, EUR -15.1 million financial and tax items of normal operalions.
Business sagments 1.1.-31.12.2016 Eliminations and Discontinued opera-
Items unallocated items of tions incl. tems

Iron Aluminium Other affacting i Conti ing compa-
MEUR business business business  comparabil normal operations _operations total rability total Eliminations  Grou
Extomal saes 3025 845 i 4201 741 .
Intemal sales 29.3 85 228 523 6.2 892 174 0.0
Tolal sales e 930 56.4 -523 426.0 833 174 484.8
Share of the associaled companles' resull 0.1 0.1
Segment oparaling profit 3.2 123 0.7 =220 <01 -7.3 =161 -0.1 -234
Unaflocated tems *%) -26.8 =23.9 -50.4 8.8 -56.3
Nut profit -57.7 249 -0.1 827
Segment assets 2754 722 397 -25.1 362.2 40.8 -23.7 379.3
Shares in associated companies 1.2 1.2 1.2
Unallocated assots 66.7 68.7 0.4 455 2.7
Total assets 430.2 Mz -68.2 A02.2
Segmenl liablliles 86.1 212 345 -38.7 103.0 41.7 -15.0 129.7
Unaflocated Habililies 2632 253.2 7.9 .72 2539
Total liabiftes 358.2 408 -22.2 3838
Capltal expenditure In
production facilities 14.0 16.8 02 31.0 0.5 35
Depreciation and write-downs -11.6 -3.1 -1.8 -145 -30.8 -5.8 -36.68
*) One-lime items in op! g profit of peralions in 2015 relate to the wiile-downs of EUR -8.3 milllion on hinery and equi and wrile-d: of EUR -4.6 million on buildings at ihe unils in Finland, write-

downs of EUR -1.3 milllon on Investment property In Finland, costs of EUR -0.9 milllon relating to the transfer of production from the Pielarsaari foundry to ihe Pori foundry, EUR -1.3 million in connection with the closure of
the Smedjebacken forge In Sweden, EUR -2.4 milllon for restrucluring measures and extra wasle disposal costs at (he Orhangazi foundry, write-downs of EUR -0.6 million on overdue receivables al the units In Turkey and

wrile-downs of EUR -1.1 milllion for projects thal have been i Other ime items in operating profit totalled EUR -0.5 million. One-time items for financlal lems of continued operations were EUR -0.1 million and
net ti laled time itlems of as a net were EUR -26.5 million, which includes write-downs of EUR -29.3 milllon on deferred tax assets relating to lax losses. Classificati 0 g time items
are unaudiled,

L Hems under i in additlon to items affecting comparability, EUR -23.8 million financial and tax tems of normal operations.

External net sales by market area, continued operations

_EEUR 1-9.2016 2015
Gormany (75} 6.3
Sweden 58.5 824
Turkey 45.5 69.0
Finland 23.1 428
Benelux countries 10.2 318
UK 241 36.7
laly 214 30.0
France 153 244
Other European countries 11.1 13.2
Other countries. 13.4 223
Extemal net sales total, conlinued operations 284, 4200
Bicontinued Oparations 43 83.3
Efiminalions -10. T4
Group Total 318. 4548

Country-speclfic net sales refiect the destination where goods have been delivered, or 10 be delivered by the



and

There were no business acquisitions in 2015 and in 1.1 - 30.9.2016,

Componenta did not sell any business operalions in 2015.

The foundry operations of fisalml-based Suomivalimo were sold on 30 June 2018 Lo a company sel up by Antti Lehtonen, Olii Karhunen and the operatianal management of
Suomivalimo. The foundry real estate property in lisalmi was sold to lisalmen Teollisuuskyla Oy. The Group recorded a sales loss of EUR 6.1 million on tho transaction. The loss

have been classilied as an item affecting comparability.

Componenta's plstons busmess was sold on 17 August 2018 lo Koncenlra Plstons Oy. The Group recorded a sales profit of EUR 1.0 milllon from the transaclion, which has been

p In ems ility.

Divestmenl of Suomivalimo

Divestment of Pistons
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MEUR MEUR
The carrying value of ihe sold net assets 104 The carrying value of the sold net assets 4.5
Sales price of the sold nel assels 4.1 Sales price of the sold net assets 5.6
Sales loss 8.1 Sales profit 1.0
Cash flow impact 1.1-30.8.2016 41 Paid sales price by 30.9.2016 54
Unpald sales price by 30.9.2018 0.2
Cash flow impact 1.1-30.9.2016 52
Diconlinued operations
The Dulch subsidiary Componenla B. V filed ror bankruptcy on 1 September 2016. As a result of this Componenta no longer has iron i p inthe The Duleh sub-group's
ions have been ifled as D ing to 1he IFRS 5 slandard "Non-cumrent Assets Held for Sale and Di i Op and the idalion of C: B.V. inlo
lhe financial has been from the third quarler of 2018. The informatlon in the income ing other p Income), cash flow statement and some key
fnanclal ratios has been adjusted in the figures for he first and second quarlers of 2016 and the 2015 ﬁgures fnr i In the ion Comp B.V.'s figures have been presenled as
and all Ct B.V.'s of nel assels has also been pi as d I Addﬂlonally, all impail of nel ivables from Ct B.V.
rded by the ining active panies within the corporalion has been p under i P
The profit of operaltlons being discontinued during the review period, Including Impairments on the Dutch sub-group's net assets and dep relaled lo bles from the Dutch sub-group

recorded by 1he Group's continuing businesses, totalled EUR -24.1 (EUR -7,3 million). Depreciations of the Dulch sub-group's net assels and depreciations related to raceivables from Lhe Dulch sub-group
recorded by the Group's conlinuing businesses during third quarter totalled EUR -17.7 million. During first and second quarler cosls affecling comparibility of EUR -2.9 million have been recorded relating to
the closure of lhe Furan line producilon and olher local restructuring costs.

The consolidalion of Componenta B.V.'s local income has already on 1 July 2016 onwards because lhe Group has not recelved financial reporls from Componenta B.V. regarding

Lhe Q3 figures. This does not materially affect ihe Group's consclidaled resull for the period.

Resuli of the discontinued operations

MEUR 1-8.2016 1-12.2015
Nel Sales 43.8 83.3
Operating profit ing tems i parabliity -2.8 -7.6
Resuli after financial tems tems p ilily -3.5 -0.0
Result for the pericd ing ilems ity -3.5 -2.0
Items ing p ility on income during 1-6.2016 & 1-12.2015 -29 -15.8
ltems affecling comparability on income stalement during third quarter 2018 -17.7 s
Resull for the peried, disconlinued operations -24.1 -24.9
Cash low of discontinued operations
MEUR 14.2016 1-12.2015
Net cash flow from operaling activities -4.8 -4.4
Net cash flow from Investing aclivilies 0.0 -1.0
Mot cash flow from financing activiliss 0.0 02
Change in liquid assets -4.8 53
In 2015 Componenta did nei have any discontinued operatlons
Olher operaling income
Continued Operations

1-8.2016 2016
MEUR Changed *)
Rental incoma 03 [X]
Profit from sale of non-current assets 1.8 0.1
Exchange gains and losses of {rade receivables and payablss, inc}. hedges -1.8 1.0
Other operating Income 1.2 1.1
Other operating income tolal, Conlinued Operations 1.8 29
Rental income from i property i In nel sales, i operations 04 0.8
*) The comparalive ligures from 2015 on income slalemenl and cash ﬂuw have baen
the Dulch sub-group's op have been as DI to ihe IFRS 5 standard
Operating expenses
Continued Operations

1-9.2018 2016
MEUR Changed *)
Changs in inventory of finished goods and work In progress -4.8 -3.4
Production for own use 0.0 0.3
Materials, supplles and producls -113.4 -185.0
Exlemal services -125 -18.8
Personnel expenses -73.4 -95.3
Renls -2,8 -3.6

cosis of | 0.2 -0.3

Wasle, properly and malnlenencs cosls -13.3 -21.0
Energy -19.8 -28.3
Sales and marketing -0.1 -0.2
Compuler software -2.8 -34
Toals for produgtion -4.2 -8.0
Freights -8.0 -11.3
Decrease in fair value of invesiment properties 0.0 -1.3
Other operating expenses -21.8 -3141
Total operating expenses, Continued Operations -282.5 -408.4

*) The comparative figures from 2015 on Income stalement and cush ﬂow

have been adj b

ihe Dutch sub-group’s have been ified as D

g 1o the IFRS 5 standard
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Personnel expenses

Continued Operatlons

1-9.2016 2016
MEUR Changed *)
Peisonnel expenses, Gonlinuad Operalions
Salaries and fees -57.7 -76.0
Pension cosls -78 -89
Other personnel costs 8.1 ~10.4
<134 853
Average number of p by ing leased Continued Op
Changed **)
Iron Business 2493 2,526
Aluminium Business 872 887
Cther Businass a0 114
3445 3527
Average number of personnel during the peried, Discontinued Operalions 318 455
Average number of personnel during the period, Group 3,761 3,982
Personnel expsnses include costs relaled to share-based payment EUR -0.0 (-0.0) million.
*) The comparative figures from 20156 on Incoms slalement and cash ﬂow have been adj
1he Dulch sub-group’s op: have been as D Operalit to lne IFRS 5 slandard
** Figures for the comparalive period have been as ibed in A i inci Dunng the first quarier of 2016 the operalions of Componentas
was divided inlo two operaling segments, which are Iren and i Other p the I{ outside the core business.
Research and developmenl costs
Continued Operations
1-9.2016 2015
MEUR Changed %)
Tha have been g in the income stalemenl
under and d costs, Conli Operali -1.5 -2.2
*) The comparative figures from 2015 on income stalemenl and cash fow have bsen by
the Duich sub-group's op have been ified as D Operations ing to the IFRS 5 standard
Depreciation, izalion and wrile-ds of t assels
Continued Operations
1-8.2016 2015
MEUR Chlnlud 'l
Depreciation and amortization
‘Tangible assels, Continued Operations
Buildings and struciures -1.8 -2.8
Machinery and equipmant **) -8.7 -10.8
Other tangible assels 0.6 +0.6
-11.0 =139
assets, Conlil Operali
Intangible rights -1.0 -14
Computer software -0.2 03
Oiher capitalized sxpenditurs 0.5 =14
1.7 2.8
Wirite-downs on tangible and ible assels, Conti Operalions ***) 4.2 -14,0
Write-downs on gmugggndwul Conlinued Opoerations ***) -8.0 2
Tolal depraciation, amortization and wrile-downs ~24.9 -30.8
*) The comparalive figures from 2015 on income slatement and cash ﬂcw have been
the Dulch sub-group's ions have been as D Operati g to the IFRS 5 standard
*9 The units-of-production depreciation melhed is used for p inery and i C o) ions planned dep! ion based on normal ulllized capacity was EUR -11.7 {(-13.7)
million and capacity ulilizalion correction was EURR.0 (3.0) mlIIIan
** 1n 2016 the wri of pi y In Sweden forging operalions under the Iron business segment were EUR -4.2 million and the bookings were based on decreased rale of relums. Due to
decreased rate of relums lhe wnledown of goodwill in Turkey Iron business was recorded, EUR -7.5 million in 2016. In to the di of pistons op a wrile-down of EUR -0.5 million
was recorded for goodwill. Write-downs on machinery and equipment in 2015 refate Lo the write-d. on inery and at the foundries In Finland totalling EUR -9.3 million. In addilion a write-
down of EUR -0,1 million was recorded at the Smed)ebacken forge In Sweden, which belongs to the Wirsbo pmm cenlre and was closed down in 2015, The wrile-downs for the Finnish foundries were
recorded of a lower yleld. The write-d for other pr ion lines In 1he Netherlands relate to the future reduction in capacity usege as the result of transferring products 1o Turkey.
Wrile-d on buildings and ded In the Income statemeni in 2015 relale to foundry property in Finland EUR -4.6 million,
Financlal income and expenses
2015
MEUR 1-9.2016 Changed *)
Interesl income from loans and olher receivables 05 1.2
Exchange rate gains from financlal assels and liabililies recognized at amortized cost 38 34
Realized exchange rate gains from currency derivatives 01 4.7
Other financlal income 445 0.1
Change in falr value of financial assels and liabllities held for trading 0.0 01
Effeclive Interest expenses for nanclal llabllilies recognized al amorlized cost -121 -13.8
Exchange rale losses from financlal assets and llabllilles recognized at amortized cost -1.8 <56
Other charges on financlal llabililies valued at amortized cost - 0.0
Interest expenses and commissions for supplier facloring -1.4 -1.2
Interest expenses and commisskans for sold trade recelvables -48 -8.9
{nteresl expenses for interest rate swaps - -0.5
Realized exchange rale losses rom cumrency derivatives 04 -39
Other financial xpanses -1.3 -14
Financial income and exp total, P 274 -24.0
interest income from loans and other recelvables -04 -1.0
Interest exp and for sold trade lvabl -0.2 -0.3
Other financlal expenses -3.2 0.1
Financlal income and tolal, di d -3.8 -1.4
Financlal Income and expenses, Group tolal 23,6 -25.4
In additlon to the foreign ge rate diff p! in financial tems, foreign exchanga rate differences are also d In the ing profil. Other operating income In nole 4
Includes a tolal of EUR -1,8 (1.0) million in exchange rate gains and losses arising from forelgn sales and p and EUR 0. 0 {0.0) milllon from feoreign exchange derivatives
designated o these flems.
Interest Income on Interest rate swaps has been moved 1o p Interest exp ing 1 Jan 2018 - 30 Sep 2018lhe Group has not lved any i issions from (inanclal assets,
) The comparative figures from 2015 on Income statement and cash flow have been adji the Dutch sub-group's lons have been d as Di Op

according 1o lhe IFRS 5 standard
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10.

Income laxes
2015
MEUR 1-9.2016 Changed *)
Income taxes, continued operalions
Income taxes for financial perled -1.4 1.4
Change In deferred taxes (see nots 18) -1.4 -25.0
Conllnued operalions {oal 2.8 -26.4
Change in deferred taxes, Discontinued operations 04 -7.4
Income taxes, Group 24 -33.8
Income tax bety 1ax exp of i p at statutory rates in Finland of 20.0 % and incoms tax expense provided on eamings.
MEUR 1-9.2016 2015
Profi before o, continued operations 8.2 -31.3
Income tax using Finnish tax rale -1.2 6.3
Diffarence between Finnish tax rate and sates in other countries 02 -0.1
Tax exempt Income 9.1 0.8
Non-deduclible expenses -3.1 -0.3
Adjustments to ihe taxable income for previous years 21 11
Tax lasses from which no defered tax assels have been recorded -3.7 -48
Re-assessmant of defamed taxes**) 2.0 -29.3
2.8 -26.4
*} The comparalive figures from 2015 on income statement and cash ﬂow have been d d
lhe Dulch sub-group's op have been as Di Operali g to lhe IFRS § standard
*jThe revaluation of deferred tax of { ions includes wiile-d of d lax assels relating to tax losses. Write-downs in the fiscal year by country were recorded as follows: Finland EUR

1.7 mittion and Sweden EUR 0.4 millon. Wiile-downs In 2015 by country were as follows: Flnland 22,5 million and Sweden 8,8 milllon. The company has deferred tax assets of EUR 3.7 million in Finland
relaling to tax losses in ils balance sheel at 30.9.2018

Eamings per share

Basic eamings per share is calculated by dividing the profil attributable 1o shareholders of the parenl company by the weighted average number of outstanding shares during ihe financial year.

1-9.2018 2015

Basic and diluted eamlngs per share
Numerator:  Profit for the peried attri to the of the perent , 1,000 EUR %) -20,015 -83,383
Denominalor: Welghted average number of outstanding shares during the financial year, 1,000 shares 113,958 97.269
Basic eamings per share, EUR -0.18 -0.88
Eamings per shere with dilulion, EUR -0.18 -0.86

) Unpald interest on the 2012 and 2013 hybrid bonds is not recorded untll akter the decislon of the Board of Directors, In accordance with IFRS, Unpald Interest on hybrid bond lolalled EUR 0.3 mililon after
deferred laxesin 2016 (2015) and it has been laken Into accounl as a factor reducing ihe profii for Lhe penod attributable to equity holders of the parent when the ings per share,
The profit for the period attribulable to the equily holders of lhe parenl y P in the lidated Income was EUR -19.7 million (-83.1 million).

The weighled average number of shares used to calculate the diluted eamings per share takes Into account the dllutive effect of all polential shares with such an effect, The dilutlve effect of the convertible
bond issued in 2016 (Nole 32) and share-based i tive scheme for employ (Note 25) wlll nol be laken Inta account in 2018 and In 2015 since the dilutlon would increase the eamings per share




NOTES TO THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION

12, Tangible assets

MEUR 30.9.2016 2018
Tand and water areas
Acqulsition cost al 1 Jan 368.7 3.7
Additlons 0.0 28
Disposals -0.9 0.0
Re-classificatlons -0.3 -01
Revaluation on jand and waler areas 0.0 27
Transiaticn differences 0.0 0.0
Book value st 30,8, & 31.12. 264 387
MEUR 30.9.2018 2015
Bulkdings and consiucions.
Acquisition cosl at 1 Jan 1028 1105
Additions 04 04
Disposals -11.7 -0.1
Re-classifications 7.2 08
Revaluation on buildings 0.0 -9.1
Translation differonces 0.4 02
Acquisition cost at 30.9. & 3112 6983 102.8
Accumulated depraciation at 1 Jan -56.3 -50.1
A p on and 6.7 28
Transtation differances 02 -0.1
Depreciation and wrila-downs during Ihe period -9.1 £0
Accumulaled depreclation ot 30.9, & 3112 «58.5 -56.3
Book value at 30.9. & 31.12. 308 46.5
MEUR 30.9.2016 2015
Buildings and construclions, finance leasing
Acqulsilion cosl al 1 Jan 0.2 03
Re-classificalions 0.2 04
Acquisition cost ot 30.9, & 31.12, 0.0 02
Accumulated depreclalion at 1 Jan -0.1 -0.1
A preclation on 0.1 0.0
ation duting the period 0.0 0.0
Accumulaled depreciation al 30.8. & 31.12. 0.0 0.1
Book value 81 30.9. 53112 0.0 01
_M_EUR 30.9.2016 2015
Machinery and equipment
Acquisition cost al 1 Jan 368.9 359.0
Additions 28 6.1
Disposals -15.9 -3.7
Re-classlficalions 104 63
Companies acquired 0.0 0.0
Translathon diffarences =31 1.2
Acquisition cost o 309, & 31.12, 3832 368.9
Accumulated depreciation at 1 Jan -275.3 -2522
A ialion on and 118 02
Transiatlon differences 22 -1.2
Dopreciation and write-downs during tha gerod =17.3 -22.1
Accumulated depreciation at 30.9. 53112, -278.8 =275.3
Book value at 30.6, & 31.12. B84.4 836
MEUR 30.9.2016 2015
Machinery and equipment, finance leasing
Acquisition cost at 1 Jan 319 285
Addilions 52 53
Disposals -3.8 00
Re-classlfications -1.6 =21
Transiation differences 0.5 0.2
muhﬁiun Cosl a1 30.9. & 31.12, I 318
Accumulated depreciation at 1 Jan -11.4 -9.4
A depreclation on 1.5 -0.2
Translation differences 0.3 -01
Dapraciation the 1.7 -1.7
Accumulated depreciation sl 30.9. & 31.12. 114 =114
Book value et 30.9, & 31.12. 19.8 20.5
MEUR 30.9,2018 2015
Giher angitye assels
Acquisition cost et 1 Jan 16.5 149
Additlons 07 13
Disposals <05 4.7
Re-classifications 02 50
Transiation diffarsnces 0.2 0.0
Acquisition cost at 30.8. & 31.12, 187 16.5
Accumulated depreciation ai 1 Jan -8.8 -8.0
A p Jon on and 0.2 0.0
Translatlon differences 0.0 0.0
D ation during the 0.8 <06
Accumulaled deprecialion at 30.9. & 31.12, 8.2 -B.8
Book value ot 30.9, & 31.12. 7.5 78
MEUR 30.0.2018 1016
“Advance paymants and fwed assels under constucian
Acquisition cost at 1 Jan 20,0 213
Addillons 8.0 14.1
Disposals =29 -0.2
Re-classificallons -19.2 8.2
Teransiailon differences -0.1 o1
Book value at 30.9. & 3112 149 200
Total langlible assels 192.7 234.3
13. t Goodwill
MELUR 30.9.2018 2015
AcquElﬂnn Cost 1.1. 202 281
Goodwlll disposal -0.5
Goodwlll wrile down -7.5
Transiation difference 0.2 0.0
Book vatue 30.9, 3112 200 202



Allocation of goodwill and impairmant testing

Goodwill has been 1o cash units, Most of the goodwill Is allocaled Lo the Orhangazi foundry, parl of the Foundry Division segment, and the
goodwill related to Ihis stood al EUR 20.1 million (27.6) at the end of September 2016.
Orhangazl foundry Impairment test was caried oul on September 30, 2016. The previ dale was D 31, 2015. The date was
broughl forward to September 30, 2016 due to lower than estimaled volume and quality and liquidity p This rep a triy ing event g In an
interim impairment lest to assess if events or changes In clrcumstances indicate hal ihe carrying amount of Orhangaz| foundry goodwill may not be recoverable.
The fulure cash flows of the Orhangezi foundry, part of the Foundry Divislon have been esti using value-| The ions have
used 5-year discounled cash flow plans Lhat are based on lc plans app d by the and for the di of ihe sales and

i . The est cash flow of the foundry Is based on Lhe use of properly, plant and machinery in thelr present condition wilhout any

acquisitions. Average hislorical growlh and developmenls in EBITDA have been taken Into account In drawing up the slrategic plans. The cash flow for the coming
five years is based on estimates of developments In costs and demand. The 2016 EBITDA margin Is estimaled to be negallve due 1o qualily and liquidity problems
and low volumes. In 2017 it Is antlclpated that these factors wlll nol affect EBITDA and the EBITDA margin is expecled to be about 5.2%. Growth in profiability
2017-2021 ks based partly on growth in volumes, on new contracts that have been agreed, and an product transfers in accordance with lhe new strategy. For these
reasons sales are also estimated 1o Increase at an average annual rale of over 5% In the period 2017-2021. In addition, produclivily and developments in costs are
expected to improve profilabillty thanks 1o the processes that have elther already been carried out or that have been decided on and through the qualily
improvement programs, The Group has decided on and carried out cuts In fixed costs that also reduce local fixed costs since they result In lower service charges
to be paid to Group adminisiralion. Cash flows beyond five years are calculated using the reskiual value method. No growth factor has been included In the
residual value,

The discount rate used is the weighled average cost of capliial before 1ax defined by the company. Company has also used exiemal expert when defining he used
discount rale. The faclors in 1his are risk-free Interest rate, market risk premium, beta of the peer group, weighted average of borrowing costs, and ihe target ratio
of lhe parison for 's equity. Company has used a pre tax weighted average cost of capilal 9.3% In ts calculations related to Orhangazi foundry.

There was no need to record impairment losses on the basis of impairment tesling In 2014 and 2015. Based on the assessment carried out September 30, 2018
EUR 7,5 million goodwill write down has been recerded for the perion January - September 2018. The goodwill write down has been allocaled lo orhangazi iron
foundry. Pistons business unft producing pislons was sokd In Augusi and he sales of the business caused write down of goadwill in group balance sheet EUR 0,5
milllon.

Sensillvily analysis:
A sensilivily analysis was carried out on the Orhangazi foundry using a variety of ios. These were achieved by altering the assumed values as
follows:

- by changing profilability (EBITDA) +/- 1-10%
- by changlng the weighted average cost of capital +/- 10%

Decreasing the capital cost by 5.6% 1o leve! 8,75% would not have caused goodwill write down with other parameters remalning the same. Also Increasing the
EBITDA by 4.45% and other parametrers remalning the same would nol had caused the goodwill write down.

If the capital cost would increase by 10% lo level 10,2%, and other parameters remaining the same, wrile down would be approximately EUR 17.9 million. If
profilabllity (EBITDA) would be decreased by 10% and olher parameters would remain the same, that would lead Lo approximately EUR 24.4. milllon write down of
he goodwill.

ILis lhe oplinlon of that the ges In the basic in the I i above should not be interpreled as evidence thal
1hey are likely 1o occur.

. Intangible assets

MELUR 30.8.2016 2015
Capilalized developmant costs
Acquisition cost at 1 Jan 28 3.0
Addiions 0.0 0.0
Disposals =02 0.0
Re-classifications 0.0 -0.2
Transiation differences =01 0.0
Acquisition cost at 30.9, & 31.12. 26 28
Accumulaled amortization al 1 Jan -1.3 -0.5
Accumulated amortization on decreases and re-classifications 01 -0.3
“Translation differences 0.0 0.0
Amoriization duting the period 0.8 <0.4
Accumulated amorization at 30.8. & 31.12 -1.8 =13
Book valuo at 30.9. & 31.12, ns 1.6
EUR 30.9.2016 2015
Intangible righls
Acquisitlon cost at 1 Jan 7.8 76
Additions 0.0 0.0
Disposals -0.1 0.0
Re-classificalions 0.0 0.1
Transiation diffarences -0.1 0.0
Acquisition cost al 30.8, & 31.12. 78 T8
Accumulaled amorlizallon at 1 Jan -4.8 -3.7
A on and i 0.1 0.0
Translation differences 0.1 0.0
Amortization during the period -1.0 -1.1
Accumulated amorization at 30.9. & 31.12, -5.7 4.9
Book value ot 30.%. & 31.12 1.9 29
MEUR SM.ZI]‘I_E 2016
Empmarsanwm
Acqulsition cost at 1 Jan 8.4 6.9
Additions 00 1.8
Re-classifications 0.0 0.0
Transtation differences 0.1 0.0
Acquisition cost al 30.6. & 31.12. [E] a4
Accumulated amorlization al 1 Jan -6.3 -5.9
A on and ificati 0.0 0.0
Translallon differences vy 0.0
Amortization during the period -0.3 0.4
Accumulaled amodization sl 30.9. £ 31.12, -6.8 63
Book valus al 30.8. & 31,12 1.8 21
_I!IEEJR 30.9.2018 2016
Oiner capliaszed expendiure
Acquisition cost al 1 Jan 108 101
Additions -0.2 0.0
Translation differences 0.0 0.0
Re-classifications 0.0 0.8
Acquisition cost at 30.9. & 3112, 108 108
Accumulated amortizalion at 1 Jan -104 -0.3
i ond and iflcati 02 -01
Transiation differsnces 00 0.0
Amorization during the pariod -02 -0.9
Accumulated amortization at 30.9. & 31.12. <103 -10.4
Book value at 30.8, & 31,12 0.3 05
MEUR 303,!_?1‘ 2015
Advance payments for intal assels
Acquisition cost at 1 Jan 0.0 0.0
Additions 0.0 0.0
Disposals
Re-classifications 00 0.0
Book value at 30,9, & 31,12, 0.0 0.0

Total inlangible assels 48 71
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1.

Invesiment properties
MEUR 30.8.2016 2015
Book value at 1 Jan 8.1 83
Additions - -
Disposals -0.2 -
Transfers 30 26
Profit/loss from the fair valuation - -2.8
ook value al 30.009. 2. 08 5]
The fair values of Inveslment properties are based on books prep: by an p and p i qualified and last updated al the end of 2015, The values were not
updated in the Seplember 2016 Inlerim reporl. The evaluation In 2015 was prep: for Finnish prop by Kiintei itoPeliola & Ca Oy and for Swedlsh propertles by Svefa AB, malnly by using ihe yieki
value methods. The rellability of the valuation of properly Is classified as Level 3. The falr values of prop toi p in 2016 Interim report were EUR 3.0 milllon and
1ihe value of sold properiles was EUR 0.2 million.
. Shares In associated companles
MELUR 30.9.2016 2015
Book value al 1 Jan 1.2 12
Disposals 0.0 0.0
Share of results of associated companies 01 0.1
Additions 0.0 0.0
Transiation differences 0o 0.0
Book value at 30,06, & 31.12 1.3 12
Associated companies 30 Sep 2018
Assels, Liabilities, Net sales, Profit/Loss, Group share of
MEUR MEUR MEUR MEUR holding, %
Kumsan A.S., Turkey 586 0.7 34 04 251
Associaled companles 31 Dec 2015
Assels, Liabililtes, Net sales, Profil/Loss, Group share of
MEUR MEUR MEUR MEUR holding, %
Kumsan A.S., Turkey 53 04 39 0.3 251
Companenta-Ferromalrix NV., Belgiu 0.4 0.0 0.0 00 50.0
The value of shares in associated companles does not include goodwill al 30 Se/2018, All assoclaled companles are unlisted.
. Financial assels
_MEUR 30.9.2016 2015
Available-for-sale financial assels
Acquisition cosl al 1 Jan 0.9 0.9
Additions - -
Disposals 0.2 .
Book value at 30.9.2018 & 31.12.2018 0.7 0.9

Available-for-sale financial assets consist of non-lisled shares, the biggest invesiment being Majakka Voima Oy. As the fair value of these shares Is difficult lo determine reliably, they are recognized at
acquisilion cosl less any impail losses. According to C s view the fair value and acquisition cost do not differ essentially. Olher financial assets are classified In fair value valuation melhod
level 3, please see additional informallon In note 22, The gains from 1he sale of available-for-sale financial assets in 1-9.2016 were EUR 0.1 milllon,

Non-currenl recelvables

MEUR 30.9.2016 2016
From associates
Loan receivables 0.0 0.0
Other non-current receivables
Loan receivables 0.5 0.7
Other recalvables 6.7 7.1
1.2 78
Total non-current receivables 12 7.8

The Group's non-current loan receivables are mainly related to nvestments. Olher recelvables on 30 Sep 2016 Includes VAT recelvables EUR 6.4 (EUR 3.5) miltion in Turkey, which ullllzallon.depends on

the relation between domestic sales and export sales. The utllization is estimated 1o be possible in ihe {ime afler 12 months. In addition, ad dp have been in olher EUR

0.0 (2.3) mlllion which are refated 10 the ongolng constructlon of the aluminium foundry in Manisa. Other non-currenl recelvables were EUR3 (1.3) million.

Deferred tax assels and llabiilies

Changes in deferred taxes during the financlal year 2016

lzed In F ized T {

MEUR at 1 Jan 2018 income statement In equity differences at 30 Sop 2016

‘Gefered (ax assats
Intercompany margin in inveniory 01 0.0 0.0 0.1
Provisions and pension provisl 35 20 03 58
Tax losses camied forward 58 =24 0.0 7
Fair valualion of properti 03 0.0 03
Rawvaluation of bulldings and land are: 18 0.0 0.0 1.9
Other dilerences 8.1 -048 0.1 0.0 51
Tolal 173 -0.8 0.2 0.0 16.9
Olfset with deferred tax Habiiies -11.8 -12.8
Total 55 4.0

Deferred tax assets recognized for losses in Finland EUR 3.7 mililon are based on the expected taxable income of the companies, [t is estimated Lhal these deferred lax assets can be ulllized In 1-10
years, At the end of Sep 2018, the Group Juslifies bsing able to make use of the deferred lax assets recorded for losses on, for example, the impact of 1he efflclency improvement program lhat Is still In
progress and on conslderably lower fixed costs. At the end of the Interim review period the Group did not record any deferred tax assets related 1o tax losses in any other country than In Finland. During
Interim financtal stetements perlod 1.1-30.9.2016 deferred tax assets related lo 1ax losses were written down by EUR 1.7 million In Finland and EUR 0.4 million in Sweden

lzed In R i T
MEUR at 1 Jan 2018 income statement in equity differences at 30 Sep 2016
Deferred tax liabilities
Valuing tangible assels at falr
value when merging businesses 28 0.0 00 28
Accelerated depreciation 88 0.7 0.0 9.5
Falr valuatlon of properti 0.0 0.0 0.0 0.0 0.0
Revalualion of buildings and land areas 38 0.0 0.0 0.0 38
Flnance leases 1.5 0.0 00 1.5
Other diffarances 6.0 0.4 0.0 0.0 58
Total 228 03 0.0 0.0 229
Offset with deferred lax assels -11.8 -12.8
Total 108 10.0

Deferred Income tex assets and liabllies are netted on tha balance sheet primarily on a country-by-country basls when the country In queslion allows the balancing of laxable profits and losses between
Group companies or when there Is onfy one subsidlary in the counlry In question.
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Changes in deferred taxes during the financial year 2016

R In d T
MEUR at 1 Jan 2015 income statement In equity differences al 31 Dec 2015
Delerred 1ax assets
Inlercompany margin In inventory 0.1 0.0 0.0 01
/Isk and pension provis| 24 09 06 35
Tax losses caried forward 434 -37.5 0.2 5.8
Fair ion of 041 0.2 03
Revaluallon of buildings and Iand areas 1.3 0.6 0.0 1.8
Othor diffarences 28 29 0.2 0.0 57
Total 494 -33.0 08 [F] 173
Otfsat with deferred tax Habilties -120 -11.8
Total 34 55
F ized In T
MEUR at1Jan 2015  income slatement in equily differences at 31 Dec 2015
“Deferred tax liabillles
Valuing tangible assels at fair
value when merging businesses 3.1 -0.2 0.0 28
Accelerated depreciation 80 08 0.0 8.8
Fair valualion of | 03 00 -0.3 0.0 0.0
Revalualion of buildings and Iand areas 56 -1.0 -1.0 0.0 36
Finance leases 1.2 03 00 15
Other differences 6.9 0.8 0.0 0.1 60
Tolal 24.9 -0.8 -1.3 0.1 226
Oifsel with deferred tax asssls -12.0 -11.8
otal 128 10.8
20. Inventories
Me = 30.9.2016 201§
Raw Materials and Consumables 11.0 138
Work in Progress 49 1.3
Finished products and goods 19.4 30.4
Other inventories 10.8 13.3
Advance Paymenis 1.0 0.1
Total Inventories 474 889

21. Trade and other shor-term receivables
MEUR 30.8.2016 2015
Trade receivables 40,7 213
Loan recejvables 05 1.4
Derivative receivables 0.0 0.0
Tax receivables, income laxes - 1.4
Prepayments and accrued income 3.9 22
VAT receivables 14 5.0
Othar recehvables 1,0 1.8
TFolal irado and olhor shor-lem receivables 475 33.2
Prepaymenls and accrued income include mainly prepaid accrued expenses.
Trade receivables by currency
30,9.2016 2015
% %
EUR 769 .2
SEK 16.5 7.0
TRY 20 48
ustb 0.9 01
GBP 06 19
RUB B 02
22. Classification of falr value of financial assels and liabllities

Qther invenlories include mainly pattems, fixiures, tools and spareparis.

During period 1-8/2016 in Finnish units EUR -0,3 million, In Swedish units EUR -0,4 million and In Turkish units EUR 0,0 million, an expense of total EUR -0,7 million (4,4) milllon was

recognized lo reduce the bogk vaiue of inventories 1o their net realizable value,

During third quarter the Dutch operalions were as di i P

of the Dutch

million on 31 Dec 2015,

Financial assets and liabllities that are valued al fair value are classified on three levels, depending on ihe estimated reliabilily of the valualion method:

LEVEL 1:

A reliable quoted market price exists for identical Instruments quoted on an aclive market. Electricily price forwards are classified on this level, as their valuatlons are based on markel prices for Nord Pool's

simllar standardized preducts.

were EUR 13,9 million on 30 June 2016 and EUR 13,4
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LEVEL 2:

A markel pnce quoted on the active market exists for simllar bul not idenlical Instruments. The price may, however, be derived from observable markel Informalion. The fair values of interesl rate and
y are by deriving them from price informallon obiained on the active market and using valuali i 1hat are applied in the market.

LEVEL 3:

There is no active market for lhe Instrument, a falr market price cannot be reliably derived, and defining 1he falr value requires significant assumptions.

Fair values by classification of valuation method0 Sep 2016

LEVEL1 LEVELZ _ LEVELJ

Interest rate derivatives (OTC) - = -
Commodity derivalives -0.2 - o
Availablo-for-sale investments . a 0.7
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24.

25.

26,

Fair values by classification of valuatlon method 2015

MEUR —LEVEL1 LEVEL 2 LEVEL 3
Foreign exchange rate derivatives (OTC) - -0.6 -
Interesl rate derivatives (OTC) - - -
Commeodily derivallves 0.8 - -
Avallable-for-sale Invesimenls - - 08
No financial assets or liabllilles were lransferred fram one level to anolher during 1-8,2016,
Cash and cash equivalenls
MEUR 30.9.2018 2015
Tash and cash oqumslﬁ! Tnciuded in he statement of nancial posiion
Cash at bank and In hand 73 8.1
Cash and cash equivalents included in the cash flow slatement
Cash at bank and In hand 713 6.1
Share capital, share premlum reserve and olher reserves
Share premium Unrestricted Bulldings and
Number of Share capitai, reserve, Cash flow equity reserve, nd revaluation reserve  Olher reserves,
shares, (1 MEUR MEUR hedges, MEUR MEUR MEUR MEUR
AT 1 Jan 2015 268 219 150 0.4 1523 222 49
Transfers 1o retalned eamings - - - - - -0.3 0.3
Olher comprehensive Income - - - 0.0 - 6.2 -0.8
At31 Dec 2015 97,260 21.8 15.0 -0.4 1523 15.8 44
Issue of the convertible capital loand -
and conversions to shares 56,756 217 42
Other comprehensive invome - - . 0.3 4 «1.2
AL30 Sep 2016 154,025 21.0 150 -0.2 180.0 14.5 88
The cumulalive lranslation differences EUR -38.7 (-38.3) milllon in the of equity contain the diffe arising from ing the financial
of Euro area i unils. Gains and losses from hedglng 1he net investmenlsin non-Euro area unils are also Included In translation differences If the conditlons for hedge accounling are
met. The functional currency of lhe Turkish subsidiary changed to Euro from the beginning of March 2012 onwards. Afier ihat the group has not any ion diffe from the ion of

the y related o rate ch of Turkish lira.

The share premium reserve contains lhe amount paid for shares in a share issue that exceeds the nominal valus of the share if the decision conceming the Issue of convertible capital notes on which the
subscriplions are based was made before the 2008 change in the Finnish Company Act. The amount exceeding lhe nominal vaiue when converling convertible capilal notes issued afier the new Company
equity reserve, Cash flow hegdes include the i i ivall

Acl came into force (1 2008) is ized in the

of

The building and land area revalualion reserve presents the impact on shareholders' equity of the revaluatlon of lhese assets.

Olher reserves include the conversion option component of the convertible capital noles EUR 6.3 (2.1) million, share-based paymenis EUR 0.3 (0.3) million according to IFRS 2. Legal reserve EUR 0.0 (0.0)
million is also included in ofher reserves. The company's shareholdsrs' equily Includes two equity bonds (hybrid bonds}, which Improve ihe company's equity ratio and are presented in shareholders’ equity

under other reserves, EUR 2.0 (2.0) million.

Jn May 2016 Componenla issued EUR 40 million converlible capital loan. By the end of the Interim financial statements period 56,756,020 shares have been converied and the capilal loans used for

payments for the conversions were EUR 27.7 million, netted with 1he ransaction costs refated to the issue of the capital loan, and recorded under Unreslricled equity reserve.

No dividend was pakd from the 2015 result for lhe period,

Share-based payment

Share-based incentive scheme

d,in

with fhe

The dinary General Maeting of Comp Corparation heid on 15 Aprl 2018 resol

o tha C

options are Intended to form part of the | thve and prog for key toy

grafuitousty and will entitie their owners 1o subscribe for a maximum tolal of 10,000,000 new shares
i ?

distribution of stock oplions and may ly resalve on

issue stock options.

The Board of Directors of Componenta Corporalion decided on 10 February 2015 to set up a new share-based incentive scheme for key personnel in the Group, The scheme had one eaming period, the
2015 calenedar yaar. The eaming crileron for the 2015 eaming period was Componenta's conzolidated result after financial Hems. Any bonuses would have been paid for the 2015 eaming period is paid
parlially In company shares and partlially in cash. The parl paid In cash is meant to cover tax and slmilar cosls arising from the bonus, There is & ban on di i
during the commiimant pariod of two years sel for them. If the employment of & key employes ends during 1his commitment paried, §

compensalion,

Any ings in the il I decided on 10 February 2015 on the result after financial ftems excluding one-time flems In 2015. The targel group for the incentive scheme decided on 10 February
2015 contained 12 people at the and of 2015, If lhe targels set for the schemes had been met In full, bonuses of a maximum of 780,000 Componenta Corporation shares would have been paid in ihe
scheme for lhe 2015 eaming period. No share bonuses were paid for the 2015 eaming periods in the schemes, since Lhe eaming crilerla were not fulfilled. The Impact of the schemes on lhe result before

tax in 2016 was EUR 0.0 (0.0) million

Penslon obligations and olher benefil plans

Pension obligations

Most of the Group's pension plans are defined contribution plans. In Sweden Componenia has penslon scheme, Alecta ITP, classified as mulli-employer defined benefit scheme. However, since Alecla has
not been able 1o supply lhe required ial i the ish pension plan has been treated as defined contribution plan In accordance with IAS 19.30 (a).

Other benefit plans

Other employea benafits’ mainly include commitments required under Turkish employment legislation.

Under Turkish empioyman legisiation, the Group is required 1o pay termination benefits lo each employee who has completed one year of service and whose employment is lerminated withoul due cause,
Is called up for milltary servics, dias or who reties afler completing 25 years of service (20 years for women) and achleves the retiremenl age (5@ for women and 60 for men). The amounl payable consists

is of the Board of Direclors, on the Issuance of stock options, The slock

f has @ walghty financial reasen for issuing the oplions, The stock options will be issued

In the Company or existing shares held by the Company. The Board of Directors will resolve on the

p the receipt of stock options. Stock aptions will be distibuted only if the Company resclves o carry out

the pianned firancing amangements with Turkish banks in addilion o the already completed Issuing of a convertible capital fean. There have been negatiations with Turkish banks conciming agditional
and the

financing for the Turkish subsidiary and to exiend the maturily of financing, Due to the ongoing y of the Dulch subsidiary the Board of Directors has decided not 1o

of, p
hey musi relum the shares given as a

of one month's salary Emited to @ maximum of TRY 4,287.2¥or each year of service as of 30 Seplember 2016 (31 December 2015: TRY 3,828,37).The llablllty Is nol funded.

The non-current provision recorded under other benefit plans in note 27 Includes also previously described liabilily under Turkish lon. The related pi ion has been by
estimating the present value of the future probable obligalion of the Group arising from the terminalion benefils to be paid to ihe employ The ions were used In the calculation of the
total liabllity on 30 Seplember 2015 and on 31 D ber 2015; Annual rale 10.00% (9.80%), annual salary increase expectalion 8.00% (5.50%) and tumover rale {o esiimale lhe probability of
retirement 94.91% (94.55%).
The pension scheme in Turkey described above Is treated as a defined benefil scheme and its acluarial gains and losses are In the of P ive incoms and other tems In
personnel expenses in lhe Income statement.
Changes in the current valus of the liability are as follows:

MEUR 30.9.2016 20£

Opening llaliblly 1.1. 89 a.9

Current service cosl 0.5 06

Interest cost 0.7 0.9

Severance pakd -1.7 -1.3

Actuarial galns (-), losses (+) 14 1.9

Translalion galns and losses -0.6 -1.1

Closing liablllty 30.09.16 & 31.12.16 10.3 9.9

or otherwise using the shares
bonus to the company without

4



27. Provisions

Current
Other benefit Re-structuring Environmental Other
MEUR plans provisions piovisions provisions Total
1.1.2016 - 4.2 01 27 7.0
Transtation differances - - - . 0.0
Additions 1o provisions - 0.0 - 21 241
Utilized during the parod - -3.5 0.0 -1.0 4.5
30.8.2016 B 0.7 (%] EE 458
1.1.2015 - 27 - 1.8 45
Transintion differences - 0.0 - - 0.0
Addltions 1o provisions - 33 0.1 141 45
Utilized during the period - -1.8 - 03 -21
31.12.2015 . 42 0.1 27 7.0
Non-current
Uudellesn
Muut tytsuhde- Jjérjestely- Ympérisld-
MEUR etuudet varaukset varaukset Yhteensd
1.1.2018 10.3 0.0 0.0 10.4
Transtatlon differences -0.6 - - -0.6
Addilions lo provisions 23 0.0 0.0 23
Utliized during the parod A7 0.0 0.0 1.8
30.9.2018 104 0.0 0.0 10.4
1.1.2015 8.5 0.0 a1 8.7
Translalion differences -1.1 - - -1.1
Additions 1o provisions 3.2 - 0.0 32
Ulifizod during the pariod -1.3 - 04 =14
31122015 10.3 0.0 0o 104

Other benefit plans, are mainly consisling of the plans under Turkish employment legislation EUR 10.3 (8.9) milllarmore Information in note 26.

MEUR 1-8.2016 2015
Change in provisli as op Xp In Income of exp [OF of
expense (+) 44 -1.3

28. Interesi-bearing liabilitles

MEUR 30.9.2018 2015
Non-current inlerest-bearing financlal llabilities
Loans from financial instilulions *, **) 0.0 789
Finance lease liabliilies 8.1 73
Pension loans 04 1.1
Converllble capital loan - liability portion 78 .
Bonds 0.3 -
Other loans 02 =
14.6 873
Currenl inlerest-bearing financlal labllies
Loans from financal instiulions *), **) 150.7 1426
Finance lease labifies 5.1 59
Pension loans 0.4 0.8
Bonds - 8.3
Other loans 0.3 -
158.6 155.7
Total interesl-bearing llabllitles 1712 2431
*) In 2015 figures the long {erm part EUR 55.7 mlllion In 2017 g lo the i loan ag and EUR 6.3 mifion in 2019 ding to the bond agr have baen d as short larm
loans for the year 2016 due lo the IFRS requirement. This is because ths relleve of the covenant bresch was not given at least for twelve months ahead from the end of the reporting pericd.
“C Corporation filed for g wilh 1he district court of Helslnkl on 1 2018. This an event of defauli as sel out In the Club Loan Agresmenl
of C C ion's Turkish idiary. Dus {0 the evenl of default, creditors may requesl Immediate repayment of the club loan. As a result of the foregoing, several installments, nominal amount

in aggregate of eur 85 8 million, agreed to be repald afler the coming 12 months, have been classified as current debt in the balance sheel of the group.

Currency breakdown of intarest-bearing financial liabilities

30.9.2016 2016
_% %
Not-current EUR 88.9 8092
SEK 31 08
TRY - -
Current EUR 98.2 924
SEK 07 1.9
TRY 11 55
GBP . 01
Cash flows are settled In the nominal y of each liabilily ag
Range of nominal and effective interest rates for interest-bearing financial liabilities
30.9.2018 30.9.2016 2016 2016
Nominal interest Effactive interest rates Nominal Interest rates Effective Interest rates
rates
e % % b
Toans from fnancial nsthations 0. -14.0 0.1-14.0 0.8-7.8 G8-104
Finance lease liabililles 03-95 1.7-95 0.8-138 1.7-19.8
Pension loans 48-18.0 48-16.0 19-48 1.9-48
Bonds 20-20 54-54 20-50 45-59
Convertible capital notes 20-20 20-20 . -
Repayment schedule for interest-bearing financial liabilities 30 Sep 2016
MEUR 2016 2017 2018 2019 2020 2021+
Loans from financlal instituilons *) 33.0 1177 - - 5 =
Finance lease lab/ies 07 48 3.2 21 04 -
Penslon loans 0.1 04 03 - - -
Convertible capital loan - - - - 78 -
Bonds - - - 03 . -
Other loans 0.3 0.2 - - - =
.2 1232 34 25 79 -
*) Componenta Corporallon filed for restructuring with the district court of Helsinki on 1 2018, This an evenl of defauli as set oul in the Club Loan Agreement
of Comp 's Turkish y. Due to the event of defautt, creditors may request immediale repayment of the club loan. As a resuli of lhe foregolng, several installments, nominal amount

In aggregate of eur 85 8 million, egreed lo be repald afler the coming 12 monlhs, have been classified as cureni debl in Ihe balance sheet of the group.

Repayment schedule for Interest-bearing financial llabliitles 2015

MEUR 2016 2017 2018 2019 2020 2021+
Loans from financial Institutions *) 1426 248 13.7 131 134 14.3
Flnance lease liabilties 58 35 24 14 0.1 -
Pension loans 0.8 0.5 05 - - -
Capital notes - - - - - -
Bonds 83 -

185.7 2858 168 145 133 143



29.

30.

*) The long 1erm part EUR 55.7 million In 2017 ing to the sy loan ag and EUR 8.3 million In 2019 according to the bond ag have been ifled as shart term loans for the
year 2016 due to the IFRS requirement. This Is because the relieve of lhe covenant breach was nol given al lsesl for twelve months ehead from lhe end of the reporting perled.

Maturity of finance lease labilities

MEUR 30.9.2016 2015
Minlmum lease payments fall due as follows:
Not later than one year 55 6.3
Later than one year but not later than five years 8.5 7.8
Later than flve years . <
12.0 144
Fulure financial sxponses 0.7 0.8
"3 132
Present value of minimum lease paymenls:
Not laler than one year 5.1 59
Lator than one year bul not later than five years 8.1 7.3

—Laler than five years

L E 132

Capital notes

Convertible Capltal Noles 2016
On 16 May 2016 Componenta Corporation Issued a EUR 40 million convertible capilal loan. The convertible capital loan is a bullel loan and has a maturity of four years, The company may nol repay lhe
loan before fls malurity date. The issuing price for the loan is 100 per cent and the annual Interesl is 2 per cent. The loan can be converted inte Componenta Corporalion shares during lhe term of the
loan. The share subscription price is EUR 0.50, By 30 Seplember 2018 EUR 24,834,000 of the convertible loan had been converted into shares and the company had issued 49,868,000 new shares.
Componenia has on 5 October 2018 announced that from the Issued convertible capital loan EUR 3,444,000 of the loan have been used for the ubscriplion of 8,888,000 new shares In Componenia
Corporation, The new shares have been enlered inlo the Trade Register on 5 Oclober 2016, but in the balance shest the conversion has been recorded already during the third quarter 2016.The
remaining convertible capltal loan on 30 September 2016 has a nominal value of EUR 11.8 milllion

Bonds

Unsecured Bond 2013

The unsecured bond 2013 had a balance sheet value of EUR 0.3 million on 30 September 20186, It was agreed In 2014 to extend the malurily period of the bond to 31 D 2019.In
addition, it was resolved the amendments to the terms and conditions of the notes so thal s of the amendment date the noles bear fixed interest at Lhe rale of 2.00 % p.a. and that any interest accrued
afler 2 March 2014 shall be paid on the redemplion dale,

The loan is not secured. Receivables based on the bond rank equal to C G 's other debt i The bond has a balance sheel value of EUR 0.3 million on 30

September 2018, The accrued interest on the loan from 1 January to 30 Seplember 2016 has been recorded as an expense In the income statement and as a llability in accrued expenses. The loan units
of the unsecured bond are for trading on the regulated market on the NASDAQ OMX Helsinki Lid stock list.

Secured Bond 2013
©On 16 May 2016 Componenla Corporallon issued a EUR 40 million converlible capital loan and discharged the same time the remaining nominal value of EUR 8.0 million of the secured bond 2013,

Current non-interesl bearing liabilitles

MEUR 30.8.2018 2015
Trade payables 10 others 22 4.2
Trade pay to i 0.0 0.0
Accrued expenses and deferred income 214 20.5
Derlvative llabililles 0.0 1.0
Advances received 7.4 0.3
Olher curmant labilities 1.2 4.1
Curran! non-Infarest bearing Nabities total 118.2 110.0

Accrued expenses and deferred income includes deferred personnel costs and deferred interest expenses. The most significant flems in other current liabllities are value added lax payables, withholding
taxes and custom payments,

Trade payables by currency

30.9.2016 2016
% _%
TRY [7E] 304
EUR 344 50.8
SEK 1683 134
usD 40 5.0
GBP 04 0.4
Carying values and falr values of financial assets and liabilities by calegory
Financial assets
30.8.2018 30.9.2016 2016 2016
MEUR Carrying value Fair value Carrying value Fair value
ITEMS RECOGNIZED AT FAIR VALUE
Financial assels recognized at fair value through profit and loss
Derivalives classified as held for trading - - 0.0 0.0
Financial Bems included In hedge accounting
Derivatl [( ive and ineffactlve portion) 0.0 0.0 0.0 0.0
ITEMS RECOGNIZED AT AMORTIZED COST AND AT COST
Loans and olher recalvables
Cash and cash equivalents 73 7.3 8.1 6.1
Loan receivables 07 0.7 12 12
Trade receivables 40.7 40.7 213 21.3
Avallable-for-sale financial assets
Shares and holdings 0.7 07 08 0.8
Financial llabilities
30.9.2018 30.9.2016 2016 2015
MEUR Canrylng value Fair value Carrying value Fair value
TTEMS RECOGNIZED AT FAIR VALUE
Financial liabilities recognized at falr value through profit and loss
Derivalives clessified as held for lrading - - 08 08
Financlal ems Included In hedge accounting
Derivalives (effective and inot portion) 0.2 0.2 0.8 0.8
ITEMS RECOGNIZED AT AMORTIZED COST
Other financial liabilities
Loans from financial inslitutions 150.7 153.4 2215 2247
Finance lesses 1.3 13 132 132
Pension loans 0.8 0.e 20 20
Capital noles 76 78 - -
Bonds 0.3 03 8.3 63
Trade payables and advances received 89.8 89.8 84.5 84.5

The fair values of Interesl-bearing fiabililies have been calculaled by discounting the future cash flows for Lhe contract with market rates comesponding 1o the terms of the cantract on the closing date or with
eslimates of @ falr rate.

The carrying values of trade i and lal papers and finance leases lied to short-term market rales can be d to pond with accuracy to Lheir fair values due
to the shorl malurity and interest rale renewal perlods. The {rade ivables are d Inihe of financial position adjusted by any impairment.
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31. Capilal management

C Group's objective for capHial is 10 ensure the Group's viabilily lo operate in all circumstances. The sector in which Group op is by nalure ively capHal Intensive and thus
requires active measures to optimize the capltal structure.
The Board of Direclors and C ive Team regularly monitor the caphial structure of the Group. The Group monliors In particular the equity ratlo, which due to the long-lasting difficult state of

the market and wrile-downs on assets has fallen considerably below the target level of 40 %, The equily rallo was 8.4% on Interim financial stalements period end 30 September 2018 and 4.6% on financial
statemenls pericd end on 31 December 2015.

The key indicators for capltal structure

30.9.2016 31.12.2015
Nel gearing 579.7% 1273.0%
Equity ralio 8.4% 4.6%
32, Financlal risk management
The financlal risks relating 1o C Group'’s busi are In with the Group Treasury Policy approved by the Componenta Board of Direclors. The objective is to
prolect the Group against unfavourable changes in the financial markels and to secure ihe performance of {he Group and its financial position. Management of financial risks is centralized to the Group
Treasury,
Refinancing and liquidity risks

The Group aims o safeguard the avallability of finance by spreading the maturity dates, sources and Inslruments in Iis loan portfolio. A single source of finance may not account for more than an amount
spacifled in the Group Treasury Policy. The most Important sources of finance used In the Group at the end of review period are the club loan from Turklsh banks, lrade receivables financing without
recourse, convertible caphtal loan, other bllaieral loan agresments with Turkish banks, lease financing, bonds and penslon loans

During the first, second and third quarier of 2016 Componenia has prepared and carried out a programme of aclion lo the inuily of its aparations and to ls] its financial position, As
part of the arrangement it is alming 1o achleve, Componenta Corporation [ssued a EUR 40 million convertible capital loan and discharged the company's secured bank loans ond secured bond 1o o lolal of
EUR 72 million on 16 May 2016,

Negotiallons wih Turkish financial instilulions and olher local ions have { during the first, second and third quarters of 2016. The goal of ihese negoliations is to safeguard ihe exira
financing required by the Turkish subsidiary and 1o extend 1he malurity of financing. Componenta Dskimcllik A.S. signed a new four year credit faclity agreement worth EUR 15 million on 28 July 2018
The new loan is a separale part of the EUR 120 milllon club loan agreement, which was signed in 2014 and amended In 2015,

Despite ihe above i financlal and of i C 's liquidity stuation became critical In August due 10 weak tumover and profitability developmg
more negi than The was unable lo iate the requlred lo recllfy the siluatlon. It became o lons wilhout ing, as
Lhe company could not keep its i i b of lack of The 's exiemal ing siluatton was made mors challenging by the helghtening of polilical unresl in Turkey,
which made i p y difficult for the pany (o obtaln further financing in Turkey.

If all of these financlal and are not ly p the cannot secure the continuity of its operations. The Group has EUR 156.6 million in
long- and short-term loans thal mature dunng 1he coming 12 monlhs (o] Ci ion flled for ing with the district courl of HelsInki on 1 2016, This an event of
defaull as set out in the Club Loan Agreement of Componenta Corporalion's Turklsh subsidiary. Due to ihe evenl of default, itors may request i of the club loan, As a result of the

foregolng, several Instaliments, nominal amount in aggregale of EUR 85,6 milllon, agreed to be repaid afler lhe coming 12 months, have been classified as current debl in the balance shest of the group.

fixed cosls reductions

In the short term Componenta hes agreed financing with key customers In Finland and in Sweden to cover working capiial needs. In order {o ensure g pre

wilii be conlinued further,
The maturing dales for long-term loans are presented in the notes to the consolidaled balance sheet, Nole 28. The Treasury policy slates Lhat the Group's
liquidity should cover ils 1 The minil liquidity is deflned in the Group Treasury pelicy. At the end of ihe reporling period 30 ber 2016, Comp: 's cash and cash
equilvalents lolalled EUR 7.3(6.1) million.

Installments (nominal values) and interest pay on ial liabilities 30 2016
MEUR 2016 2017 2018 2019 2020 2021+
Loans from financial insitutions -33.0 -118.8 - - P 2
Finance leases -0.7 -4.8 <32 <21 -0.4 B
Pension loans -0.1 -0.4 <03 - . <
Capital noles - - - - - -
Converllble Capital loan - - - - -78 -
Bonds - - - -03 - -
Trade payables and other debt -82.2 - - - -
Interesi expenses on loans -52 -7.9 -59 -4.3 -3.2 -0.5
Interest rate swaps, net - - - - - -
Other Loans =03 0.2 - - = >
A21.7 -133.2 83 5.7 =111 05

The figures have nol been discounted to correspond to thelr present values. The figures are valid only on the closing date and the amount of interest on floating rale contracls may vary from aclual cash
flows. The repayment table for financial liablliies is nol meant to portray the Group's expecled tolal cash flow.
There Is a significant possibllity of variationin fulure cash flows for y derivati ing the rate difference and for this reason they are not included in ihe repayment table, Electricity
to physical i lies and are treated as part of futurs eleclricity purchases. This being the case ihey are not reported in the Group's cash flow table for
financial liabilities. The expected cash flows for currency denvauves eleclricity forwards and Inlerest rale oplions at 1he closing date correspond to their fair values (Note 33).

For finance leases, repayments of the finance lease liabilily and interest expenses are used as a sufficlent approximation of actual rents pald, Only changes in interesl rates cause a small difference in the
actual cash flow. The interestto be pald has been calculated with prevailing nominal Interest rates, The actual Interest payments on variable inleresl contracts will, therefore, probably differ slighlly from the
figures presenled in the table,

Instaliments {(nominal values) and Interest payments on financial liabilities 2016

MEUR 2016 2017 2018 2019 2020 2021+
Loans from financial institullons -143.09 -24.9 -14.0 -13.5 -13.5 -15.0
Finance leases -5.9 -3.5 -2.4 -1.4 -01 -
Pengion loans <0.9 -0.5 -0.5 - = -
Capital notes - - - - - -
Bonds -6.3 - - . - -
Trade payables and other debt -84.5 - - - - .
Interest expenses on loans -11.2 =17 -4.7 -3.9 -28 -0.6
Inlerest rate swaps, net - - - - - -
-252.7 -36.7 -218 =187 -18.4 -156
*) The long lerm parl EUR 55.7 mlilion in 2017 ing to the sy loan ag: and EUR 6.3 million in 2019 g 10 1he bond ag have been ified as shorl lerm loans for the

year 2016 due to the IFRS requirement. This Is because the refieve of the covenant breach was not glven at least for twelve months ahead from the end of the reporling period.

Foralgn exchanga risk

The Group's foreign exchange risk Is divided inlo transactlon risk, which arises from income and expenses denominated In foreign currencles, and iranstatlon risk, which arises from equity investments and
relaled profil or loss In foreign The ion position is {from the foreign currency trade bles and trade In the balance sheet. These form
the part of the iransaction position In which changes affect 'Operating profit'. The other part of transactlon exposure includes flems where ihe impact of In rates are ded in the Income
statement in 'Financial Income and expenses' such as forelgn currency cash In hand and at bank and the Group's intemal and extemal foreign currency loans and loan recelvables. The hedging level for
bath parls of the transaction position Is set at 80 - 110%, If the tolal exposure for a specific currency Is less than EUR 3 milllan, however, Lhe hedging declslon is taken on a case by case basls. Due to lhe

company's weak financial performance, at the moment the cannot obtaln y credit facilities for signing hedging derivatives.




The Board of Directors decided to change lhe currency transaction risk polity related fo Turkish subsidiary in 2014, According to the new policy the hedging levels of Turkish subsidiary may stand at

anywhere between 0% and 100% in respect of risk al the di of the Group's President and CEO. According (o the previous policy Turkish subsidiary's hedging level for both
transaction positions were set at 80-110%. However, lhese hedging lavels might have boen standing at 70-130% ol the discretion of the Group's President & CEO. Since the functional currency of Turkish
subsidiary was changed from Turkish lira Lo euro as of 1 March 2012, Turkish lira denominated balance sheel tems create y risk to Comp Turkey. T| , Turkish lira
denominated balance sheet items affeciing either 'Operaling profil' or 'Financial income and expenses' are Included for both i XpH Foreign risk hedges are not in hedge
accounting.

The ion posilionis from 1he equily and retained eamings of those forelgn yand i of the Group whose business currency is not the euro . The
Iranslation risk to the Group's equity Is related lo the Britlsh, ish and Russian i as their equity in local y is rled to euros. As stated in the Group Treasury Policy, the
transiation position is hedged 0 - 100% at the discretlon of the Group's President & CEO,

To hedge against changes In exchange rates, the Group uses foreign currency loans and depostts and other nalural hedging as well as derivat) such as foreign
currency forward contracls and oplions, for which pricing on the marke is reliable. Foreign currency derivallves malure in less than one year.

The currencies with the most s y sk exp are (he Turkish lira, the Swedish krona, US dollar and he Brilish pound sterling.

The table below shows the sensilivilylor price changes of the Group's open Y OXp il the y derivativesused for hedglng (note 33 In both transaction and translation positlon.
Impact of change In currency rale + /- shows in the first case the effeci on ihe Income or the r's equity as pi 10% against euro and in Lhe second case as cumency

appreciales 10% againsl euro,

Estimale on potential Impact of change in curency rate + /-

Closing rate Open Open XpH y rate change
30.9.2016 .6.2016 expasure MEUR MEUR B To income statement To equily
EUR/USD 111681 -2.8 - 10 03/-03
EUR/GBP 0.88103 -5.2 15 10 05/-08 -0.1/02
EUR/TRY 3.3608 -48.0 - 10 44(-53
EUR/SEK 9.621 408 -22.6 10 -37/45 214-25
EUR/RUB 70.514 - 0.0 10 -1- 0.0/-0.0

Estimate on potentlal

Closing rate Open i Open i (p y rate change _Impacl of changs In currency rale + 1=
31.12.2015 31.12:2018 oxposure MEUR MEUR % To Income statement To equily
EUR/USD 1.0887 -4.1 - 10 04/-05
EUR/GBP 0,73395 3.8 19 10 -0.3/04 -02/02
EUR/TRY 3.1776 -26.0 - 10 24/-29
EUR/SEK 8,1895 208 -51 10 -27/33 05/-08
EUR/RUB 806736 0.2 -0.0 10 -0.0/00 0.0/-00

The Group does nol apply cash flow or fair value hedge accounting as stated in IAS 39 for Lhie transaction position.

Interest rate risk

The inlerest rate risk to which falr values and the cash flow are exposed arises mainly from ihe Group's loan portfollo, sokl irade receivables and finance leases. Because of the cyclical nature of the Group's
cuslomer markets, the Treasury policy stales Lhat the average pericd for renewing Lhe Inlerest rates of the Group's net Jiabilllies should be at leasl six months but no more than two years. The average
inlerest fixing period for net llabltities is 11 months (6 months). The Interest rale risk Is managed by spreading the loan porifollo between fixed and floating inlerest rate loans and investmentls. The interest
rate risk Is spread among several interest rate renewal periods and fluclualions In Interest rates affect Ihe Group's financlal position in stages. The interesl rate risk is managed also by using interest rate
derivatives. Interest rate derivatives have been used to Increase the numbsr of fixed Intersst-bearing llabillties, so as to extend lhe average Interest rale renewal peried.

Interes! rate derivativesihat hedge the Group's result are divided into derivativesincluded in cash flow hedge accounting as defined in IAS 39, and assels and liabilitles held for {rading. Therefore inlerest
rale fluclualions do nol affect the carmying values of interesi-bearing items bul only Interest exp and income ized in lhe income Changes In lhe fair values of Interest rale derivatives

classlfied as held for trading affect financial income and in income in the fair values of Interest rate swaps included in cash flow hedge accounling affect the Group's
shareholders' equity. The Group does not have any interesl rate swaps In cash flow hedge accounling on the reporting date.

INCOME STATEMENT - FINANCIAL EXPENSES

30,9.2016 for 2016.- 2017 31.12.2015 for 2016
Sensitivity interest Sensitivity Interest
Forecast change in financlal rate curve +100bp Forecasl change In rate curve
MEUR expENses financlal oxpenses +100kp
Tterost-benning fnancial Iables E5| 04 3 =T
Intorest rate swaps, intareal gxpenses and income net - = - -
Interost rate swaps, change in falf value _ E - :
The forecast change In financial expenses shows ihe changs in inleresl expenses if interest rates actually follow the yleld curve as priced by the market at lhe point of The itivity analysi
esilmates the parallel rise in lhe Interesl rale curve at 1.0 parcentage points. A posilive change a and a negative change an i In Interest
The assumption in the calculations is that loans that mature are with p i . Itls also that no repay are made, thus the calculations only take inlo account the
interesl rate renewal risk regarding Interest-bearing loans and thelr nominal Interest rates. An exceplion are the interest rate swaps where i Is not dthatthe i will be rolled: with similar

instrumenls when they mature, As the inlerest rate risk on the assel skde of ihe balance sheet is not significant il has not been included to the interest rate risk sensitivity analysis.

Commodity risk

The price risk of electricity is hedged with electricily derivatives in Nordic countries by an extemal In pi and hedgling the extemal acls ing 1o Comp 's
which follow Ci 's p and risk policy. The maturity of the slsciricity forwards Is in maximum current year and the following 1hree years.
Credit risk
Each Group company is primarily responsible for the credit risk of its own lrade ivables. Group Credit C g sets ilors cred|t risk and the
customers and their ability 1o fullll thelr payment obligations.
Many customers are financlally saund and solid companies, but in Individual cases reports on p behaviour and capital from credil rating companies are used lo assistin credit decisions.
The Group reduces its credlt isk exposure by selling its trade i to i p without The share of sold lrade recefvables at the end of 30 September 2016 was 45% (80%) of

all lrade receivables,

The Increase In overdue lrade receivables can be explained mainly by the changes In the paymenl terms in Finland and Sweden lo cover Group's working capital needs after the restrucluring nolice. The
customers have not updated all terms to Lheir by the end of September which explains the high level In overdue trade receivables al 30 September 2018. In addition, the
monitoring and the colleclion of overdue trade has been due 10 corporate restructuring duties and due to personnel reducllons relaled cost savings.

Credit losses / depreclations related receivables from the Dulch sub-group recorded by the Group's conlinuing businesses totalled EUR -31.2 million. Credit losses during January-Seplember 2016 lolalled
EUR 0.0 (-0.5) milllon. The Group's credit loss risk was EUR 42.7 (24.8) million.

In accordance with lhe traasury policy approved by the Board of Directors, surplus cash reserves are | d only with i ions {hal are i 1o carry low credit risk, The maximum period of lhe

investment is limiled to one week and maximum amounts are defined for each counlerparly.

OQulstanding lrade recelvables fall dus as follows

MEUR 30.9.2016 31.12,.2015

Not due 248 145
Overdue

less than 1 month 9.5 21

1 - 3 months 38 19

3 - 8 months 1.9 1.4

maora thin & months 0.8 1.3

40.7 213
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33. Derivalive Instrumenls

values of d |
30.9.2016 2016
MEUR Nominal value Nominal value
Forelgn exchange rate derivatives *)
Forelgn exchange rate forwards - 75
Foreign exchange rale swaps - 08
Interast rate dervatives
Interest rate swaps
Maturity in less than a year . -
Maturity after one year bul less than five years - -
Commodily derivatlves
Electricity price forwards
Maturity In less than a year 03 13
Maturity afler one year bul less than five years 1.9 17
*) Foreign exchange rale derivatives mature in less than a year,
Fair values of derivative instruments
30.9.2016 30.9.2016 30.9.2016 2016
Fair value, Fair value, Falr value, Fair value,
MEUR positive ive nat et
Foreign exchange fale denvalives
Foreign exchange rale forwards - - - -0.2
Foreign exchangs rale swaps - - . -0.4
Interesi rale derivatives
Inleresl rate swaps - = - -
Commeodity derivalives
Electricily price forwards 0.0 -0.2 -0.2 -0.8
The fair value of v 1o the galn or loss that would be recognized In the income staternant if the contract were closed on the balance sheet dale. The fair value of inlerest rate
oplions, foreign and icity price for is using the p iling markel prices, interest rate swaps are valued using discounled cash flow analysis using the yield curve prevailing on
lhe reporting date.
The realized and unrealized exchange rale differences for currency derivalives hedging against changes in exchange rates for forelgn currency trade recelvables
and irade payables in the balance sheel are gl in 'Other op: g Income". rate differences for foreign currency derivatives hedging agalnst foreign

currency loans and the accumulated Inlerest difference and inlerest difference valuations are recognized in 'Financial Income and expenses', The falr values of
Interest rate derivatives that are nol Included in cash flow hedge accounting as defined in (AS 39 are recognized In 'Financial income and expenses'. Unrealized
valualion gains and losses of derivatives are recognlzed in current and non-current receivables and llabllilles. Unrealized fair valualion losses of EUR 0.2 (0.3) million
were under other t Interes! bearing liabilities,

Sensitivity analysis of electricity price forwards
Changes in the market prices of eleclricily price forwards would have the following impact on the fair values:

Change in market price of electricity price forwards
30.9.2016 2016
MEUR 15% / -15% 16% / -15%

Change in fair value of electricity price forwards 0.3/-08 03/-03

The sensitivity of the open forelgn currency and Interest rate exposures to changes in market prices is presented in Nole 32,

Derivative instrumenls Included in cash NMow hedge accounting

30.9.2018 30.9.2016 2015 2015
Fair value, onoctive porson of Farr value, stiactve
MEUR Nominal value hedge Nominal value portlon of hedge
Commodily derivalives
Electricity price forwards 23 -0.2 31 -0.5
The fair values of ity derivatit i as cash flow hedges againsi changes in markel prices have been recognized in the hedging reserve of equily and will be recognized lhrough profit and
loss when the hedged ltem affects profil and loss or #ls occurance is no longer likely. [ncome stalement effecls arising from elsctricy are Inp in'Op g Profil',
No exchange rale differences have been capitalized for lhe acquisilion cost of i during the current or previous year.
Derlvative instruments in hedge on net in forelgn entities
No foreign i have been i in the fiscal year or in the previous year as ifically hedges of ion items for foreign currency denominated shareholders' equity. Hedge

accounting on net investments in forelgn entities does therefore nol include derivatives.

Derivative instruments held for trading

30.9.2016 30.9.2016 2016 2015
MEUR Nominal value Falr value Nominal valus Fair value
Foreign exchange rate derlvatives
Forelgn exchange rale forwards - - 7.5 -0.2
Forelgn exchange rale swaps - - 0.8 -04
Interest rate dervatives
Inlerest rate swaps - . - .
Derivative Instruments classified as held for trading are part of the Group's Hsk but the hedge i inciples of IAS 39 are not applled.
The Group has no smbedded derivatives at the balance sheet date.
34, Other leases
Group as lessee
lease for olher llable leases
EUR 30.9.2018 201§
Not later than one year 0.7 0.9
Later then one year bul not later than five years 21 28
Later than five ysars 0.7 0.6
Minimurn lease paymentls total 35 4.4
Olher non-cancellable leases mainly real eslale, p i and car leases. The leases malure on average in 3-5 years, Some of the Isases contain call options at a sirike price 1hat

can be expecled to correspond to the falr value al the expiry date.



Group as lessor

The mini lease ivabl for other r leases

MEUR 30.9.2016 2016
Not later Ihan one year 0.2 0.2
Later than ong year bul not fater than five years 0.7 0.7
Minimum lease paymants fotal [E] 08

Some of the producllon and office space lhat Is currently nol needed by ihe Group is lsased to exiemal parties. The rental agreemenls are from one to three ysars In lenglh and normally contain an option lo
exlend 1he lease period after the lease explres. Some of the properly Is In with IFRS, as i property.

. Contingent llabllitles

MEUR 30.9.2018 2016
Real-estate morigages
For own debts 7.8 a1
Business mortgages
For own debls 533 1145
Pledges
For own debts 335.1 458,2
Other commitments 0.6 1.2
On 30 2016 Comp hed financlal leasing liabillties, from nol yet slarted contracts, amounling 1o EUR 2.4 (3.7) million. Financial leasing liabliily and Lhe inveslment capilalization
Is recorded in the stalement of financlal posilion when the financlal leasing conlraci begins and when the financial leasing lying hinery etc. object is ived

Some group companies are Involved In few lawsuits and disputes relating to lheir business. Management believes thal lhe outcome of such lawsults and disputes will not have a material adverse effecl on
the Group's result or financial pasitlon when taking Into K ion Lthe grounds p for the lawsulls and disputes, Insurance coverage in force and the extent of Group's business.

There are certaln land use and environmental law related lawsuils pending in Turkey thal concem Componenta Dkumcllok. Turkish legislalion is unclear as regards the matters under consideralion and
the possibilily for malerial adverse effects regarding these lawsults cannot be excluded. However, Lha realizalion of such material adverss effects is, according to management, unlikely.

Secured liabilities

MEUR 30.9.2016 2015

Liabllies secured wilh real estate or business morlgages
Loans from financial inslitutions 0.0 0.0
Pension loans 0.8 20
Cuslomar loans 23 -
32 20

Liabfities secured with pledges and business morigages

Loans from financlal Institutions 128.1 1783
Pansion lpans - =
1284 178.3

. Relaled parly disclosures

Group companies (conlrol) 30.9.2016
Group share of  Parent company

cOmEany Domicile holding, % share of holding,
‘Arvika Smide AB Arvina, Gweden 160.0 -
Componenta Dékitmcllik Ticaret ve Sanayi A.S. Orhangazi, Turkey 938 93.6
Componenta Finland Oy Karkkila, FInland 100.0 100.0
Componenta Frdimmeslad AB Essunga, Sweden 100.0 g
Componenia Russia, LLC Moscow, Russia 100.0 1.0
Componenia UK Lid Staffordshire, United Kingdom 936 -
Componenla Wirsbo AB Surashammar, Sweden 100.0 -
Karkkilan Kosklklintelstd Oy Karkkila, Finland 81.0 66.0
Karkkilan Laakdrkeskus Oy Karkkila, Fintand 100.0 100.0
Karkkllan Vallmokiinteislé Oy Karkkila, Finland 100.0 -
Kiinteislé Oy Ala-Emali Karkklla, Finland 98.2 08.2
Klinielstt Oy Pielarsaaren Tehlaankatu 13 Pietarsaarl, Finland 100.0 -
Kilnleistt Oy YI4-Emali Karkkila, Finland 100.0 100.0
Pletarsaaren Vanha Valimo Oy Pietarsaar, Finland 100.0 -
Uudenmaan Rakennustiml Oy Karkkila, Finland 100.0 100.0
Vanhan Ruukin Kiintaistdpahalu Oy Karkkila, Finland 100.0 100.0

Transactions with related partles

MEUR 1-9.2016 2015
Sale of goods and services to associated companies 0.1 -
Purchase of goods and services from associated companies -0.1 <01

The prices of iransactions with related parties are based on ihe Group's general price lisls In force during the financial year.

Fees, salaries and other benefits of the Board of Directors, President and CEO and other of the Corp ive Team (CET)

Salaries, fess &

1.1-30.9.2018, EUR fringe benefits Voluntary pension benefils Tolal
Board of Direclors 168,750 0 168,750
President and CEQ Harri Suutari 349,800 35,700 385,300
Depuly CEO 34,073 892 35,085
Other members of CET 1,064,029 34,236 1,098,265
Total 1,616,452 70,628 1,667,380
Salaries, foes &
Ans, EUR fringe beneﬁls_ Voluntary penslon benefits Total
Board of Directors 245,000 1] 245,000
President and CEO Heikkl Lehtonen (unlil 16 Nov 2015) 259,434 15,510 272,944
Presldent and CEQ Harrl Suutari (as of 18 Nov 2015) 57.905 [} 57,005
Depuly CEO 221,379 25,827 247,008
Other members of CET 1,088,395 26,876 1,116,071

Total 1,873,113 66,613 1,038,628
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Remuneralion of the Board of Directors, CEQ and Deputy CEO excluding share bonuses

1.9.2016 2015
Remuneration and fees, 1,000 EUR
President and CEO Harri Suutari 386 58
President and CEO Heikkl Lehionen - 273"
Depuly CEC 35 247
Members of Board of Dlrectors*)
Har Suutari - 40
Malli Ruolsala 45 40
Riitta Palomaki 26 35
Tomml Salunen 26 35
Olavi Huhtala 26 35
Olll Isotalo 23 30
Perttu Louhiluocto 23 30
Total, Board of Directors 160 245

) The remuneration of the Board of Directors from period 1-8.2016 have calculaled as nine months share out from ihe agreed annual remuneration
= Changed

The remuneration shown above for the President and person acling as dapuly for the President Include additionat pension agreements In 2016 (2015) of EUR 35,700 (13,510) and 892 (25,627) a year. The
retirement age of the Presidenl and CEQ Is 83 years, The retlrement age for the depuly to ihe president and CEO |s set [n accordance with local legislation and at present Is 65 years. The president and
CEO is paid a supplementary pension each year, which is 8% of the basic annual I bui the by the have been fallen behind from lhe targeted due 1o financlal challenges
of the Group. This Y pension ag includes old age penslon after reaching the age of retirement, paid up pension policy rights if the employment of the insured is terminated before
reaching the age enlitling to old age pension as staled In ihe Insurance policy, disability insurance, and life insurance for the duration of employment, of the pald up pension policy and of pension. In addition
the preskienl and CEO has a penslon I g under which the pension begins al the age of 83 years and ends at the age of 88 years or when the savings In the capitalisation
agresment have been used up. The by the for the y pension and for the penslon capitallsation agreemenl wilh Harri Suulari were EUR 35,700 in 2016 and with
Heikki Lehtonen EUR 13,510 in 2015. The actual pension Is calculated annually by dividing the remaining amount of lhe savings by the remaining number of months for lhe pension. The annual paymenls
by the company for the supplementary pension of the deputy to the president and CEO correspond to his gross total selary for one month. The company has had no deputy for president after 3 March 2016
onwards.

Receivables from and pay o i are listed in notes 18, 21 and 29.

Qther refated party disclosures

Componenta Corporalion’s President and CEO Harri Suutari and CFO Markku Honkasalo subscribed (o the EUR 40 million convertible capiial loan issued on 16 May 2016, Suutari subscribed loan shares to
ihe value of EUR 474,000 and Honkasalo EUR 60,000,

Events after end of period

Componenia has on § Oclober 2016 announced thal from the Issued convertible capital loan 3,444 shares of the loan have been used for the subscription of 8,888,000 new shares in Componenla
Corporation. The new shares have been entered inlo lha Trads Reglsier on 5 Oclober 2016. Following the regisiralion of lhe new shares, the tolal number of the Company’s shares is 154,025,224. The new
shares starled trading in the Nasdaq Helsinki Ltd main list as from 6 October 2016, The new shares provide the right to dividends and olher shareholder righls as from the regislralion date.

Componenta has on 7 October 2016 announced fls plan to sell its shareholding in Componenta Dskimelllk Tlcaret ve Sanayi A.S. (Turklsh subsidiary). Componenta largets to achieve a solulion by which
the Componenta group companies oulside Turkey would be released from their debts from Componenta D6kimculik Ticarel ve Sanayi A.S. and its subsidiary and the Turkish subsidiary’s operational
siluation would improve. Should the amangemsnt come irus In accordance with the company’s targels Is not expecied lo have an Impact on Companenta Corporation's cash flow or on the operalions of
remalning subsidiaries.
Componenta has on 13 October announced ils plan to sell fis forge operations localed in Sweden i.e. Componenla Wirsbo AB and Comp Anrvika AB. Comp has on 20 October 2016

that Marko Karppinen has been appoi CFO of omp as from 20 October 2016. Componenta has on 26 October 2018 announced thal an exiraordinary general meeling regarding the
loss of own equity will be held on 7 December 2016.
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COMPONENTA OYJ

INCOME STATEMENT

NET SALES

Other operating income

Operationg Income

Depreciations

OPERATING PROFIT

Financial income and expenses

PROFIT AFTER FINANCIAL ITEMS
Extraordinary items

PROFIT AFTER EXTRAORDINARY ITEMS

Income taxes

PROFIT/LOSS FOR THE FINANCIAL PERIOD

Note
1)
2)

4)

5)

6)

7)

1.1.2016- 30.09.2016

EUR
15,796,098.41
379,971.04
-27,336,643.39
-2,588,349.15
-13,748,923.09
-116,711,167.93
-130,460,091.02
0.00
-130,460,091.02
0.00
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1.1.2015- 31.12.2015

EUR
28,690,127.44
733,021.01
-25,691,905.28
-11,677,388.44
-7,946,145.27
-138,102,519.37
-146,048,664.64
384,000.00
-145,664,664.64

-298,159.87



COMPONENTA OYJ

BALANCE SHEET

Assets

NON-CURRENT ASSETS
Intangible assets
Tangible assets
Investments

CURRENT ASSETS
Inventories

Non-current receivables
Current receivables
Cash and bank accounts

TOTAL ASSETS

Liabilities and Shareholders' Equity

SHAREHOLDERS' EQUITY

Share capital

Share premium reserve
Unrestriched equity reserve
Reserve fund

Retained earnings
Profit/Loss for the financial period

Total shareholders' equity
LIABILITIES
Non-current liabilities

Current liabilities
Total liabilities

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Note
8)

10)

11)
12)
12)

13)

14)

30.09.2016

EUR

630,936.69
230,069.44
101,754,467.04
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31.12.2015

EUR

6,773,319.46
2,046,907.18
220,392,893.60

102,615,473.17

0.00
15,845,664.53
7,231,957.71
353,774.87

229,213,120.24

944,711.96
38,899,639.94
18,411,127.20

537,902.68

23,431,397.11

126.046,870.28

21,891,396.00
15,114,467.70
186,420,971.36
4,980.00

-99,922,508.44
-130,460,091.02

58,793,381.78

288,006,502.02

21,891,396.00
15,114,467.70
158,042,971.36
4,980.00

46,040,316.07
145,962,824.51

-6,950,784.40

84,960,918.93
48,036,735.75

95,131,306.62

78,610,041.51
114,265,153.88

132,997,654.68

126,046.870.28

192,875,195.39

288,006,502.02



PARENT COMPANY CASH FLOW STATEMENT 1.1.-30.9.2016

1000e

CASH FLOW FROM OPERATIONS
Profit / loss after financial items
Depreciations according to plan
Write-downs of non-current assets
Other income and expenses, non-cash items
Selling profit of non-current assets
Financial income and expenses
Cash flow before changes in working capital

Changes in working capital

Current non-interest bearing receivables increase (-)/ decrease (+)

Inventories, increase (-)/decrease (1)

Current non-interest bearing liabilities increase (-)/ decrease (+)
Cash flow from operating activities before financial items and taxes

Interest and payments paid from other financial expenses of operatic

Dividends received from operations
Interest received from operations
Paid income taxes

Cash flow before extraordinary items
Cash flow from operations extraordinary items
CASH FLOW FROM OPERATING ACTIVITIES (A)

CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure in tangible and intangible assets
Proceeds from current and non-current assets
Investments in shares of subsidiary companies
Other investments
Loans receivables, decrease (+) / increase (-)
Proceeds from shares of associated companies
Proceeds from sale of investments

CASH FLOW FROM INVESTING ACTIVITIES (B)

CASH FLOW FROM FINANCING ACTIVITIES
Share issue
Repayment of capital note
P&adomalainan nostot
Draw-downs (+) and repayments (-) of current loans
Draw-downs (+) and repayments (-} of hon-current loans

CASH FLOW FROM FINANCING ACTIVITIES (C)

CHANGE IN LIQUID ASSETS (A + B + C) increase (+)/ decrease (-)

Cash and bank accounts at the beginning of the period
Cash and bank accounts at period end
Change during the period

2016

-130,460
1,035
1,553
9,885
1,882

116,711
606

-2,302

945
-6,471
7,222
-6,424

2,311
0

-11,335

-11,335

148
5,371
-10,710
80

-5,407

-3,086
19,644
16,558

-184

538
354

184

2015

-146,049
2,540
9,138

-127
-32

138,103

3,673

-6,023
246
1,640
-564
17,409
2,893
11,720
-298
-3,658
818
-2,840
-382

36

74
-1,643
0

121
-1,942

-953
5,286
4,333

-449

987
538

-449
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Componenta Corporation
Accounting principles for the interim financial statements

The interim financial statements for Componenta Corporation have been prepared in accordance with
current laws and regulations in Finland. Finnish legislation is based on the provisions of the 4th and 7th
directives of the European Union. The itemized income statement and balance sheet format have been
applied in presenting the interim financial statements.

Foreign currency transactions

Business transactions in foreign currencies are recognized at the exchange rate on the date of the
transaction. Forward contracts made to hedge foreign exchange risks are recognized in profit

or loss at the same time as the commitment being hedged. Receivables and liabilities in foreign currency are
translated into euros at the European Central Bank’s average exchange rate on the balance sheet date.
Exchange differences arising from translation are recognized in profit or loss under adjustments to sales or
purchases or under financial items, depending on their nature.

Derivatives

The fair value of forward rate agreements is the profit or loss calculated at market prices on the closing date
that would result from terminating the agreements. The fair value of interest rate options is estimated using
commonly used option pricing models. The fair value of interest rate swaps is calculated by estimating and
discounting future cash flows at market interest rates on the closing date. Forward foreign exchange
contracts and foreign exchange swaps are valued at quoted forward exchange rates on the closing date and
are divided into the fair value of the exchange rate difference and the fair value of the interest rate difference.

Negative fair values for exchange rate differences for foreign exchange derivatives are recognized on the
closing date in the income statement. Positive fair values for foreign exchange derivatives made for hedging
purposes are only recognized in the income statement if the hedging has also proved to be effective when
examined after the event.

The positive fair values of other foreign exchange derivatives are not recognized in the income statement but
are presented in the notes to the balance sheet. The fair values of foreign exchange derivatives presented in
the notes also include the fair values of interest rate differences.

Inventories

Indirect acquisition and manufacturing costs have been added to the acquisition cost of inventories.

The lowest cost principle has been applied in valuing inventories, so stock has been valued at acquisition
cost, repurchase cost or probable sales price, whichever gives the lowest value for stock. Inventory usage is
recorded on the FIFO principle. The company does not have any inventories at the end of the interim
financial statement period, since the Pistons operations were sold on 17 August 2016.

Non-current assets and depreciation

Non-current assets are recorded in the balance sheet at their historical cost less planned depreciation.

In addition, buildings contain revaluations on which depreciation is not made.

Planned depreciation, except for production machinery and equipment, is calculated on a straight-line basis
on the historical cost, based on the estimated useful economic life. As from 1 January 2009, the Group has
applied the units-of-production method of depreciation for production machinery and equipment, in which the
amount of depreciation is based on the actual output of production machinery and equipment. The units-of-
production method gives a more precise picture of the actual economic wear on production machinery and
equipment than straight-line depreciation, especially when capacity usage changes quickly.

Planned depreciation is calculated on a straight-line basis on the historical cost based on the probable useful
life.

Intangible rights 3 -10 years
Other long-term expenditure 3-10 years
Computing equipment 3-10 years
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Other machinery and equipment 10 - 25 years
Other tangible assets 5-10 years
Leasing

Leasing payments are treated as rental expenses. Liabilities falling due for payment in the future are
presented under contingent liabilities in the notes to the balance sheet.

Pensions

Statutory pension contributions for personnel are handled by external pension insurance companies and
there are no uncovered pension liabilities. Pension insurance payments are allocated so that they
correspond to the performance-based pay stated in the financial statements.

Income taxes

Taxes include taxes for the fiscal year calculated on the actual figures as well as taxes due for payment
or refund from previous fiscal years that differ from the calculated taxes. However, taxes on one-time
items are included in one-time items. Deferred tax assets have not been recorded for losses.

Going concern assumption

These interim financial statements have been prepared on the going concern basis. During the first six
months of 2016 the company implemented financial solutions described in more detail in the January -
September interim report, and continued negotiations with financial and other investment institutions during
the third quarter. The Group also sold non-core business operations during the second and third quarters.
Despite these measures the company'’s liquidity has remained tight, and as a result of this weak liquidity the
company is no longer able to meet all its financial obligations as they fall due. In consequence of this, on 1
September 2016 the company filed an application to begin corporate restructuring proceedings.

In their assessment of the going concern principle, the company’s Board of Directors and management have
stated that the situation as described above is temporary, and that it is possible to overcome the difficulties in
making payments with a restructuring programme. Restructuring proceedings in Finland and Sweden make it
possible to restore and develop business operations in the future, but considerable uncertainty still surrounds
their ability to continue as a going concern. The loss-making Netherlands subsidiary is filing for bankruptcy
and the Finnish and Swedish subsidiaries are filing for restructuring proceedings. Componenta Corporation
provides administrative services to the Finnish and Swedish companies, for which corporate restructuring
creates an opportunity to put the capital structure and business operations back on a healthy footing and
through the restructuring proceedings makes it possible for profitable operations to continue. The company is
also planning measures to achieve cost savings that will improve the company’s profitability.

The company recorded a significant loss in the 2015 financial year and in the January — September 2016
period, which was mainly due to write-downs on the value of subsidiary shares and of receivables from
subsidiaries. On 30 September 2016 had cash funds and equivalents of EUR 0.4 million and other current
assets of EUR 23.1 million. Current liabilities totalled EUR 48.0 million and long-term liabilities EUR 85.0
million. Most of the company’s liabilities are internal debt within the Group that is included in the restructuring
proceedings and falls due for payment according to the original payment schedule.

For the company’s liquidity to improve, it is necessary for both the restructuring programme for the company
and the subsidiaries and the company’'s measures to achieve cost savings to succeed. In the view of the
company, there are significant uncertainties relating to the success of these measures, and company
management has taken these into account in its assessment of the business as a going concern.

Valuation principles for investments in subsidiaries and receivables from subsidiaries

The company has filed for bankruptcy for its Netherlands subsidiary Componenta B.V. and for corporate
restructuring for the Finnish subsidiary Componenta Finland Oy and the Swedish subsidiaries it owns,
namely Componenta Frammestad AB, Componenta Wirsbo AB and Arvika Smide AB, in accordance with
local restructuring proceedings. Considerable uncertainty relates to the cash generating ability of these
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subsidiaries and to their ability to pay their debts and, in accordance with the prudence concept, a reduction
in value as prescribed in article 13 of chapter 5 of the Finnish Accounting Act has been applied to
investments in these companies and to receivables from them. The balance sheet value of the investments
on 30 September 2016 is 0 and receivables are valued at the estimated recoverable amount.

The shares of the company'’s Turkish subsidiary Componenta Documculuk Ticaret ve Sanayi A.S. have been
recognized at a value corresponding to the value of the shares owned by Componenta Corporation as
quoted on the Istanbul stock exchange, which in the opinion of the company is the most accurate estimate of
the revenue to be generated by this investment in the future. In an agreement drawn up on 16 August 2016
the company has pledged the shares of Componenta Documculuk Ticaret ve Sanayi A.S. as collateral for the
external financial loans of this subsidiary. Componenta Corporation’s application for corporate restructuring
on 1 September has given the Turkish club loan banks the right both to exercise the voting rights in the
company'’s general meeting held by the shares of Componenta Documculuk that are owned by the
Componenta Corporation and were given as collateral to the club loan banks in August 2016 and to begin
the process of realising these shares. There is uncertainty relating to the ability of the Turkish subsidiary to
generate revenue for the parent company arising from the share collateral and the terms of the subsidiary’s
loan agreements.

Restructuring proceedings and the debts of Componenta Corporation
The final outcome of the restructuring proceedings is uncertain, therefore, in accordance with on the

prudence principle, the value of Componenta Corporation’s debts has not been reduced in the interim
financial statements of 30 September 2016 and they are presented as such at their nominal value.
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NOTES TO THE INCOME STATEMENT

1.

NET SALES BY MARKET AREA

Finland

Other Nordic countries
Central Europe

Other countries

Net sales total

OTHER OPERATING INCOME
Rental income

Sales gains of fixed assets
Other operating income

Other operating income total

OPERATING EXPENSES

Change in inventory of finished goods and work in progress

Materials, supplies and products
Purchase of goods during the period
Change in inventory
Total

External services
Personnel expenses (*

Other operating expenses
Rents

Other operating expenses (**
Total

30.09.2016

EUR

4,990,098.19
1,458,843.00
2,700,803.14
6,646,354.08

2015

EUR

10,345,649.49
1,871,920.89
6,013,174.86
10,459,382.20

15,796,098.41

28,690,127.44

300,332.99 635,540.00
48,932.83 32,201.01
30,705.22 65,280.00

379,971.04 733,021.01

-104,840.98 -218,774.33
-716,556.63 -2,043,550.87
-86,964.86 -26,160.89
-803,521.49 -2,069,731.76
-47,703.96 -122,341.87
-5,840,162.27 -8,325,342.04
-1,096,204.73 -1,665,981.29
-19,444,209.96 -13,388,733.99
-20,540,414.69 -14,954,715.28

(** 1-9/2016 other operating expenses includes significant write downs of group receivables

Total operating expenses

Total fees paid to auditors
Audit fees
Other fees

Personnel expenses and number of personnel (*
Salaries and fees

Pension costs

Other personnel costs

Total

Salaries and other remuneration of the Corporate Executive

Team
Fringe benefits of the Corporate Executive Team

Average number of personnel

DEPRECIATIONS AND WRITE DOWNS
Intangible assets

Development expenditure

Intangible rights

Goodwill

Other long-term expenditure
Tangible assets

Machinery and equipment

Write-downs on non-current assets
Total depreciation and write-downs

-27,336,643.39

-25,691,905.28

-129,5633.45 -136,620.41
-33,609.42 -23,431.82
-163,142.87 -160,052.23
-4,678,613.60 -6,650,827.16
-943,085.77 -1,331,944.93
-218,462.90 -342,569.95
-5,840,162.27 -8,325,342.04
-1,413,628.82 -991,618.55
-13,841.21 -23,172.71
103 132

-8,046.01 -4,429.19
-5,027.05 -7,571.61
-469,352.85 -1,846,279.27
-3566,620.03 -528,231.99
-196,037.96 -152,876.38
-1,553,265.24 -9,138,000.00
-2,588,349.14 -11,677,388.44
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5. FINANCIAL INCOME AND EXPENSES
Interest and other finance income
Group companies
Others
Total

Interest and other finance expenses
Group companies
Others

Total

Write downs of non-current asset investments (*

(* contains significant write downs of values of group
company shares and convertible loans

Write downs of current asset investments (*

(* contains significant write downs of values of loans granted
to group companies

Financial income and expenses, total

30.09.2016 2015
1,781,953.01 9,280,523.52
47,507,391.99 8,467,229.55
49,289,345.00 17,757,753.07
-5,303,158.94 -10,633,302.06
-6,085,632.53 -8,921,722.04
-11,388,791.47 -19,555,024.10
-118,606,647.45 -136,305,248.34
-36,005,074.01

-116,711,167.93

Financial income and expenses include exchange gains/losses (net)

Group companies
Others
Total

6. EXTRAORDINARY ITEMS

a  Extraordinary income
Group contributions
Total

7. INCOME TAXES
Direct taxes from current period
Direct taxes from previous periods
Total

Taxes In income statement

-41,969.31
1,588,902.36

-138,102,519.37

-218,257.22
987,985.91

1,546,933.05

769,728.69

384,000.00

384,000.00

-298,159.87

-298,159.87

-288,159.87
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NOTES TO THE STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS
INTANGIBLE ASSETS
Development expenditure

Acquisition cost at 1 Jan
Additions +
Disposals of sales of business *)
Acquisition cost at 30.09./31.12.
Accumulated planned amortization at 1 Jan
Accumulated amortization transferred in sales of business

Accumulated amortization 30.09./31.12.
Book value at 30.09./31.12.

30.09.2016 2015

83,108.14 22,514.74

- 60,593.40
-83,108.14

0.00 83,108.14

-26,565.37 -22,136.18

34,611.38 -

-8,046.01 -4,429.19

0.00 -26,565.37

0.00 56,542.77

Capitalized development expenditure is consisting of new product family development costs.

Capitalized expenditure are treated in accordance with the
decision of Ministry of Trade and Inductry and the
amortization period is 5 years.

Intangible rights

Acquisition cost at 1 Jan

Disposals of sales of business *)
Acquisition cost at 30.09./31.12.

Accumulated planned amortization at 1 Jan

Accumulated amortization transferred in sales of business

Amortization during the period
Accumulated amortization 30.09./31.12.
Book value at 30.09./31.12.

Goodwill

Acquisition cost at 1 Jan
Acquisition cost at 30.09./31.12.
Accumulated planned amortization at 1 Jan
Amortization during the period
Accumulated amortization 30.09./31.12.
Accumulated write-downs at 1 Jan
Write-downs during the period
Accumulated write-downs 30.09./31.12.
Accumulated write-downs at 30 Sep/31 Dec
**) Writedown is related to sales of Pistons business unit

QOther long-term expenditure

96,570.84 96,570.84

-73,906.21
22,664.63 96,570.84
-79,657.88 -72,086.27
62,020.30 0.00
-5,027.05 -7.571.61
-22,664.63 -79,657.88
0.00 16,912.96

25,031,038.11

25,031,038.11

25,031,038.11

25,031,038.11

Acquisition cost at 1 Jan
Additions +
Disposals of sales of business *)
Re-classifications +/-
Acquisition cost at 30.09./31.12.
Accumulated planned amortization at 1 Jan
Accumulated amortization transferred in sales of business
Amortization during the period
Accumulated amortization 30.09./31.12.
Book value at 30.09./31.12.

Advance payments and assets under construction

Acquisition cost at 1 Jan
Additions +
Acquisition cost at 30 Sep/31 Dec

TOTAL INTANGIBLE ASSETS

-10,260,803.96 -8,414,524.69
-469,352.85 -1,846,279.27
~10,730,156.81 -10,260,803.96
-9,138,000.00
-5,162,861.30 -9,138,000.00
~14,300,881.30 -9,138,000.00
0.00 5,632,234.15
5,433,047.65 5,313,467.87
; 43,060.50
-640,047.15
197,651.03 76,519.28
4,990,651.53 5,433,047.65
4,403,170.40 -3,874,938.41
362,323.26 -
-356,620.03 -528,231.99
4,397,467.17 4,403,170.40
593,164.37 1,029,877.26
37,752.32 36,563.32
- 1,189.00
37,752.32 37,752.32
630,936.69 6,773,319.46
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10.

1.

TANGIBLE ASSETS
Machinery and equipment

Acquisition cost at 1 Jan
Additions +
Disposals -
Disposals of sales of business *)
Re-classifications +/-
Acquisition cost at 30.09./31.12,

Accumulated planned amortization at 1 Jan -

Amortization during the period

Accumulated amortization transferred in sales of business

Accumulated amortization at 30.09./31.12.
Book value at 30.09./31.12.

Book value of productional machinery and equipment at 30.09

Other tangible assets

Acquisition cost at 1 Jan
Acquisition cost at 30.09./31.12.
Book value at 30.09./31.12.

Assets under construction
Acquisition cost at 1 Jan
Additions +
Disposals -
Re-classifications +/-

Accumulated amortization transferred in sales of business

Acquisition cost at 30.09./31.12.

TOTAL TANGIBLE ASSETS

*) Sales of business refers to sales of Pistons business unit

INVESTMENTS
Shares in group companies

Acaquisition cost at 1 Jan
Additions +
Disposals -
Acquisition cost at 30.09.
Accumulated write-downs at 1 Jan
Write-downs during the period
Accumulated write-downs at 30.09./31.12.
Book value at 30.09./31.12.

30.09.2016 2015
3,304,919.18 2,955,750.57
- 3,585.21
-500.00 -
-2,302,101.34
- 345,583.40
1,002,317.84 3,304,919.18
-2,624,785.13 -2,471,908.75
-196,037.96 -152,876.38
1,879,903.13 -
-940,919.96 -2,624,785.13
61,397.88 680,134.05
- 502,418.35
168,671.56 168,671.56
168,671.56 168,671.56
168,671.56 168,671.56
1,198,101.57 1,319,272.62
148,118.67 334,473.60
0.00 -33,541.97
-197,651.03 -422,102.68
-1,148,569.21
0.00 1,198,101.57
230,069.44 2,046,907.18

338,187,325.72

338,113,124.75
74,200.97

338,187,325.72

338,187,325.72

-137,769,786.31
-99,338,293.37
-237,108,079.68

-1,439,828.31
-136,329,958.00
-137,769,786.31

101,079,246.04

200,417,539.41

Other shares

Acquisition cost at 1 Jan 680,684.76 769,653.65
Disposals - -5,463.76 -88,968.89

Acquisition cost at 30.09./31.12. 675,221.00 680,684.76

Book value at 30.09./31.12. 675,221.00 680,684.76

Capital note investments in group companies

Acquisition cost at 1 Jan 19,268,287.98 -

Additions +
Write-downs during the period
Acquisition cost at 30.09./31.12.

Other investments

19,268,287.98

-19,268,287.98

At the beginning of the period
Deductions
At the end of the period

INVESTMENTS TOTAL
CURRENT ASSETS
INVENTORIES
Materials and supplies
Work in progress

Finished goods
TOTAL INVENTORIES

19,268,287.98

0.00
26,381.45 28,381.45
-26,381.45 -2,000.00
0.00 26,381.45
101,754,467.04 220,392,893.60
5 311,792.03
- 208,903.91
- 424,016.02

944,711.96
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12. RECEIVABLES

13.

Non-current receivables

Loan receivables from group companies
Loan receivables from others
Total non-current receivables

Current receivables

30.09.2016

15,844,212.73

2015

38,844,188.14

Receivables from group companies
Trade receivables
Loan receivables
Other receivables
Prepayments and accrued income

Trade receivables

Loan receivables

Other current receivables
Prepayments and accrued income
Total current receivables

Significant items of accrued income

Interest receivables

Amortized arrangements fees of the loan agreements
Exchange rate gains

Rents

National Emergency Supply Organisation related receivable
from Componenta Finland Oy

Insurance payments

Others

Total

SHAREHOLDERS' EQUITY
Share capital at 1 Jan
Share capital at 30 Sep

Share capital

1,451.80 55,451.80
15,845,664.53 38,899,639.94
4,591,751.24 11,980,035.57
0.00 2,100,786.53
396,089.00 387,170.00
1,214,914.92 1,080,507.27
23,413.54 9,838.95
114,383.97 253,666.77
250,170.18 1,018,5630.25
641,234.86 1,580,591.86
7,231,957.71 18,411,127.20
345,499.03 87,965.62
408,278.29 1,363,036.90

5 168,534.74
232,353.67 25,336.49
846,000.00 834,750.00

- 79,977.93
24,018.79 101,497.45
1,856,149.78 2,661,099.13

21,891,396.00

21,891,396.00

21,891,396.00

The share capital of the company was at 30.09.2016 EUR 21 891 396

and the number of shares was 147 137 224.

Share premium reserve at 1 Jan
Share premium reserve at 30 Sep

Unrestricted equity reserve at 1 Jan
Additions and share issue
Unrestricted equity reserve at 30 Sep

Reserve fund at 1 Jan
Reserve fund at 30 Sep

Retained earnings at 1 Jan
Profit/loss for the financial period
Retained earnings total at 30 Sep

SHAREHOLDERS' EQUITY

Calculation of distributable equity at 30 Sep
Retained earnings

Profit/loss for the financial period
Unrestricted equity reserve

Total

15,114,467.70

21,891,396.00

15,114,467.70

15,114,467.70

158,042,971.36
28,378,000.00

15,114,467.70

1568,042,971.36

186,420,971.36

1568,042,971.36

-99,022,508.44

-130,460,091.02

186,420,971.36

4,980.00 4,980.00
4,980.00 4,980.00
-99,922,508.44 46,040,316.07
-130,460,091.02 -145,962,824.51
-230,3682,599.46 -99,922,508.44
-6,950,784.40 95,131,306.62

46,040,316.07
-145,962,824.51
158,042,971.36

-43,961,628.10

58,120,462.92
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14. LIABILITIES

Interest bearing liabilities
Non-interest bearing liabilities

Non-current liabilities

30.09.2016

121,023,077.43
11,974,577.25

2015

178,705,448.87
14,169,746.52

Capital notes

Hybrid loans

Bonds

Convertible bonds

Liabilities to group companies

Other non-current interest bearing liabilities
Non-current interest bearing liabilities total

Non-current liabilities fall due as follows
Not later than one year

Later than one year but not later than five years

Later than five years

Terms of the capital notes, see note 36 on the consolidated financial statements.

Current interest bearing liabilities

132,997,654.68

2,586,000.00
343,000.00
11,622,000.00
70,297,640.20
112,278.73

192,875,195.39

2,586,000.00

0.00
76,024,041.52
0.00

Loans from financial institutions
Convertible bonds

Other current interest bearing liabilities from group companies

Current interest bearing liabilities total

Current non-interest bearing liabilities

Advances received

Liabilities to group companies
Trade payables
Accrued expenses and deferred income

Liabilities from others

Trade payables

Other liabilities

Accrued expenses and deferred income
Current non-interest bearing liabilities total

Current liabilities total

Sigfinicant items of accrued expenses
Interests

Annual salaries with social security
Exchange rate losses

Pensions

Parent company's liability towards National Emergency

Supply Organisation
Other
Total

TOTAL LIABILITIES

84,960,918.93

84,960,918.93

36,062,158.50

36,062,158.50

78,610,041.52

38,610,041.52
40,000,000.00

64,909,161.78
6,343,000.00
28,843,245.58

100,085,407.36

237,500.00 147,500.00
650,965.74 2,255,258.11
4,698,537.04 4,135,653.66
2,730,071.52 2,411,099.44
316,892.02 713,843.31
3,340,610.93 4,506,392.00

11,974,577.25

14,169,746.52

48,036,735.75 114,265,153.88
6,142,484.36 5,744,639.44
407,412.02 1,132,668.46

- 562,873.56
372,872.32 256,505.94
846,000.00 834,750.00
270,379.27 110,608.26
8,039,147.97 8,642,045.66

132,997,654.68

192,875,195.40
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30.09.2016 2015
15. SECURED LIABILITIES, CONTINGENT LIABILITIES AND OTHER COMMITMENTS
Pledges
For own debts - 406,923,989.01
On behalf of group companies 83,100,000.00 -
83,100,000.00 406,923,989.01
Guarantees
On behalf of group companies ***) 96,898,903.81 90,962,303.03
96,898,903.81 90,962,303.03
Other commitments
Future payments of the lease liabilities
Not later than one year 84,599.96 528,543.22
Later than one year - 451,093.20
84,599.96 979,636.42
Other commitments on behalf of group companies 646,982.13 824,732.41
Other commitments
Liabilities secured with mortgages
Loans from financial institutions - 69,823,450.26

16.

Commitments indicate the maximum amount of the quarantees related to accounts payables.

Guarantee used can fall below the maximum liability amount.
***) Comparison data corrected

FINANCIAL RISK MANAGEMENT AND DERIVATIVE INSTRUMENTS

Foreign exchange rate derivatives
Foreign exchange rate forwards
Nominal value -
Fair value -
Forelgn exchange rate swaps
Nominal value -
Fair value -

Commodity derivatives
Electricity derivatives
Nominal value 2,266,928.14
Fair value -207,031.32

Foreign exchange rate derivatives inside the group

Foreign exchange rate forwards
Nominal value -
Fair value -

The fair value of derivative instruments corresponds to the gain or loss that would be

7,500,000.00
-168,367.29

9,801,864.29
-391,838.40

3,058,368.21
-773,677.00

7,500,000.00
165,678.22

recognized in the income statement if the contract were closed on the balance sheet date.

Nominal values of the derivative instruments do not necessary correspond with the payments

of the contracting parties , hence the nominal values do not provide unambigous

general view of the risk position.

DEFERRED TAX ASSETS AND LIABILITIES NOT RECORDED IN THE STATEMENT OF THE FINANCIAL POSITION

Unutilized tax losses for which the company has not recorded any deferred tax assets

totalled EUR 126,123,022.21 (73,597,250.01). The related deferred tax receivable is

EUR 25,224,604.44 (14,719,450.00).
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Signature of the interim financial statement

Helsinki 16 November 2016

Matti Ruotsala Olavi Huhtala Olli Isotalo
Chairman
Perttu Louhiluoto Riitta Palomiki Tommi Salunen

Harri Suutari
President & CEO
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LIST OF ACCOUNTING BOOKS
Electronic archive

Journals

General ledger

Book keeping archive in electronic format according to the decision 47/1998
of the Ministry of Trade and Industry has been saved to the

server that is locating in Vantaa Fujitsu Finland Oy's premises, Mittatie 1.
Back up files of the data base have been saved to CD.

Computer prints
Cash Ledger
Accounts Receivable
Accounts Payables

Balance Sheet book separately bound
Notes to Balance Sheet bound to Balance Sheet book

Used voucher types and method of storage

Conversion journals Y1 electronic archive
Travel invoices Y3 paper documents and electronic archive
Cash journals Y2 paper documents
Sales Invoices DG, DR, RV paper documents
Sales Payments Dz paper documents
Memorandum vouchers AA, AB, AC, AF, SA, Y7 paper documents
Purchasing Invoices KG, KR, RE electronic archive
Payments of purchases KZ, ZP paper documents
Payroll receipts Y4 paper documents

TWIN loan ledger documents Z1, Z2 paper documents
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